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This handbook is intended to complement the instructor-led presentation of this course, and serve as a

source of reference. It is not suitable for self-study.

Typographic Conventions
American English is the standard used in this handbook.

The following typographic conventions are also used.

This information is displayed in the instructor’s presentation

Demonstration

Procedure

Warning or Caution

Hint

Related or Additional Information

Facilitated Discussion

User interface control

Window title

Example text

Example text

© Copyright . All rights reserved.



vi

© Copyright . All rights reserved.



Xi

19

25
26
39

44
55

65
67
72

79
86

93
102

109

118

123
130
141

153

154
167

Course Overview

Unit 1:

Unit 2:

Unit 3:

Unit 4:

Basics of New General Ledger Accounting

Lesson: Outlining Global Settings for New General Ledger
Accounting

Exercise 1: Evaluate Global Settings for New General Ledger
Accounting

Profit Center Master Data

Lesson: Maintaining Profit Center Master Data

Exercise 2: Create Profit Center Master Data in the Standard
Hierarchy and Profit Center Groups

Lesson: Assigning Profit Centers to SAP Objects

Exercise 3: Analyze Profit Center Assignments

Actual Postings for Profit Center Accounting

Lesson: Explaining Profit Center Updates

Lesson: Demonstrating the Integration of Profit Centers and Asset
Accounting

Exercise 4: Post Asset Transactions to Profit Center Accounting
Lesson: Outlining the Integration of Profit Centers with Materials
Management

Exercise 5: Post a Material Movement to Profit Center Accounting
Lesson: Drafting the Integration of Cost Object Controlling with
Profit Center Accounting

Exercise 6: Settle a Production Order and Verify the Resulting
Postings in Profit Center Accounting

Lesson: Discussing the Integration of Sales and Distribution and
Profit Center Accounting

Exercise 7: Process the Sales Order

Lesson: Processing Allocations in Profit Center Accounting
Exercise 8: Process a Profit Centers Allocation

Profit Center Reorganization

Lesson: Demonstrating Profit Center Reorganization
Lesson: Processing a Profit Center Reorganization

80 Minutes

20 Minutes

75 Minutes
15 Minutes

75 Minutes
15 Minutes

20 Minutes
40 Minutes

20 Minutes
40 Minutes

20 Minutes
50 Minutes

20 Minutes

50 Minutes

20 Minutes
30 Minutes

30 Minutes
90 Minutes

© Copyright . All rights reserved.



207

208
215
225
235

245
246
255

269

270
275

283
290

305

306
317

321
331

337

345
346

350
361

367
371

379
385
390
397

401
407

Unit 5:

Unit 6:

Unit 7:

Unit 8:

Unit 9:

Profit Center Planning

Lesson: Preparing Planning Configuration
Exercise 9: Plan Profit Centers Manually
Lesson: Outlining Planning Integration
Exercise 10: Integrated Planning

Information System

Lesson: Using Drilldown Reports Delivered in the Standard System
Exercise 11: Execute Standard Drilldown Reports

Profitability Management

Lesson: Outlining Profitability Management Options
Lesson: Comparing Profitability Analysis and Profit Center
Accounting

Exercise 12: Execute Reports of CO-PA

Lesson: Analyzing Profitability Management Objects

Structures

Lesson: Introducing the Concept of an Operating Concern
Exercise 13: Evaluate the Basic Configuration of an Operating
Concern

Lesson: Defining Data Structures

Exercise 14: Display Data Structures, Characteristics, and Value
Fields

Exercise 15: Evaluate the Attributes, Characteristics, and Value
Fields of an Operating Concern

Master Data

Lesson: Describing the Concepts of Characteristic Derivation and
Valuation

Lesson: Defining a Derivation Strategy

Exercise 16: Evaluate the Derivation Configuration

Exercise 17: Create a Line Item That Uses Derivation

Lesson: Evaluating with Product Costing

Exercise 18: Evaluate the Configuration of a Valuation Strategy
Exercise 19: Create a Line Item That Uses the Valuation Strategy
Lesson: Evaluating with a Costing Sheet

Exercise 20: Evaluate the Configuration of a Valuation Strategy
Using a Costing Sheet

Exercise 21: Create a Line Item That Uses the Valuation Strategy
Exercise 22: Analyze Configuration Using the Customizing Monitor

60 Minutes
20 Minutes
50 Minutes
20 Minutes

30 Minutes
10 Minutes

30 Minutes
30 Minutes

15 Minutes
40 Minutes

45 Minutes
20 Minutes

55 Minutes
30 Minutes

20 Minutes

15 Minutes

90 Minutes
45 Minutes
15 Minutes
45 Minutes
20 Minutes
10 Minutes
35 Minutes
20 Minutes

15 Minutes
5 Minutes

viii

© Copyright . All rights reserved.



415

417
422
437
445
449
455
465
473
477
486
489
497

502

523

524
529
555
565
571

577

578
581

Unit 10:

Unit 11:

Unit 12:

Actual Data

Lesson: Defining the Flow of Actual Data

Lesson: Analyzing the Integration with Sales Order Management
Exercise 23: Execute the Sales Order Cycle

Exercise 24: Analyze the Value Flow

Lesson: Processing Cost Allocations

Exercise 25: Create and Execute an Assessment Cycle

Exercise 26: Allocate Costs to CO-PA Using Activity Types
Lesson: Processing Internal Orders

Exercise 27: Settle Internal Orders to CO-PA

Lesson: Creating Direct Postings from Fl

Exercise 28: Create a Direct Posting from Fl to CO-PA

Exercise 29: Post a Revaluation of a Material and View the CO-PA
Documents

Lesson: Evaluating Other Actual Postings in CO-PA

Planning

Lesson: Evaluating the Profit Planning Process
Lesson: Outlining Planning Methods

Exercise 30: Create Manual Planning Functions
Exercise 31: Perform a Top-Down Distribution
Exercise 32: Outline Integrated Planning

Tools

Lesson: Executing Realignments
Exercise 33: Execute a Realignment

30 Minutes
55 Minutes
45 Minutes
10 Minutes
90 Minutes
30 Minutes
10 Minutes
30 Minutes
20 Minutes
30 Minutes
15 Minutes
15 Minutes

45 Minutes

45 Minutes
60 Minutes
40 Minutes
20 Minutes

5 Minutes

45 Minutes
30 Minutes

© Copyright . All rights reserved.



© Copyright . All rights reserved.



TARGET AUDIENCE
This course is intended for the following audiences:

« Application Consultant
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Lesson1

Outlining Global Settings for New General Ledger Accounting 2
Exercise 1: Evaluate Global Settings for New General Ledger Accounting 19

UNIT OBJECTIVES

« Describe the global settings for new General Ledger Accounting
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Unit1l
Lesson 1

Outlining Global Settings for New General
Ledger Accounting

LESSON OVERVIEW

This lesson shows the basic settings needed in new General Ledger Accounting (new G/L) to
assign profit center accounts. The settings apply not only to profit centers, but also to all
additional account assignments in Financial Accounting (FI) for which you want to map
complete financial statements.

New General Ledger Accounting in SAP ERP Financials enables you to post profit centers as
an additional account assignment to the totals table of FI (FAGLFLEXT). Explain both the
technical and business aspects of this solution.

Business Example

Your company activated new G/L to capture the benefits of a single and uniform data
structure, document splitting, and real-time integration of Controlling (CO) with Financial
Accounting (FI). After migration from the classic general ledger to new G/L, you want to use
organizational units as, for example, profit centers to report complete financial statements.
You are a member of the project team that has been asked to verify whether the necessary
settings have been made in the test system. For this reason, you require the following
knowledge:

« Anunderstanding of the settings for defining ledgers
« Anunderstanding of the settings for document splitting

+ Anunderstanding of the settings for real-time integration of CO with Fl

LESSON OBJECTIVES
After completing this lesson, you will be able to:

Describe the global settings for new General Ledger Accounting
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Lesson: Outlining Global Settings for New General Ledger Accounting

Central Database and Scenarios

= [clefel
Display IMG
Existing BC Sets Release Notes

Structure
w [ SAP Customizing Implementation Guide

~w [ Financial Accounting
hE: Financial Accounting Global Settings

| [5 @ Activate New General Ledger Accounting |
| 2B Company Code

SPRO

[ =] Clale]
View: Activate New General Ledger Accounting
Existing BC Sets Release Notes

Activation of New General Ledger Accounting

l New General Ledger Accounting Is Active |

FAGL_ACTIVATION

Figure 1. Activating New General Ledger Accounting

New G/L is always active in new installations (SAP ERP). If existing customers decide to use
new G/L, it must be activated using the Customizing transaction FAGL_ACTIVATION. In
practice, setting the activation switch for existing customers is one of the final activities of a
migration project. The activation switch is set for each customer. The activation causes
system-wide changes that affect application and Customizing paths.

Advantages of New General Ledger Accounting

New G/L offers the following features compared with classic General Ledger Accounting:

« Acentral database to store all the information required to fulfill international or industry-
specific standards like cost-of-sales accounting, reporting of segments, profit centers, or
business areas, and preparation for consolidation

« Complete financial statements of entities such as segments, profit centers, and/or
business areas (using document splitting)

+ Real-time integration between CO and Fl

« Multiple ledgers within the general ledger for financial reporting based on different
accounting principles, such as IFRS, US GAAP, local GAAP, and tax law

An overview of the most important new tables in new G/L:
+ FAGLFLEXT: Totals

«  FAGLFLEXA: Actual line items (general ledger view)
« FAGL_SPLINFO: Splitting information of open items
« FAGLBSIS and FAGLBSAS: Ledger group-specific open items (as of EHP3)

« FAGLFLEXP: Plan line items in general ledger

© Copyright . All rights reserved. 3 W
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Unit 1: Basics of New General Ledger Accounting

Hint:

This course only shows aspects of Profit Center Accounting (PCA) with new G/L
activated. To learn about the aspects of classic Profit Center Accounting (EC-
PCA) with classic General Ledger Accounting activated, see course AC610 Profit
Center Accounting.

The following aspects are solely relevant for classic General Ledger
Accounting:

» Reconciliation ledger (transaction code KALC)

« Balance sheet adjustment (transaction codes . 5D and F. 5E)

» Profitand loss adjustment (transaction code F.50)

« EC-PCA: Transfer Assets (transaction code 1KET)

« EC-PCA: Transfer Payables/Receivables (transaction code 1KEK)

« EC-PCA: Transfer Material Stocks (transaction code 1KEH)

« EC-PCA: Transfer Work in Process (transaction code 1KEJ)

« Subsequent posting programs (transaction codes 1KE8, 1KE9, and 1KEC)
« Ledger 8A and totals table GLPCT

« Elimination profit center (replaced by real-time integration of CO with Fl)

Extended Totals Table FAGLFLEXT

Totals table for new General Ledger Accounting

Table FAGLFLEXT (General Ledger: Totals)
A selection of fields available in the standard system:

Field Data element | Short Description

RYEAR GJAHR Fiscal Year

RMVCT RMVCT Transaction Type

RACCT RACCT Account Number

COST_ELEM KSTAR Cost Element

BUKRS BUKRS Company Code

RCNTR KOSTL Cost Center

PRCTR PRCTR Profit Center

RFAREA FKBER Functional Area

RBUSA GSBER BusinessArea

SEGMENT FB_SEGMENT | Segmentfor Segmental Reporting

PPRCTR PPRCTR Partner Profit Center

SE11

Figure 2: Extended Totals Table FAGLFLEXT
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Lesson: Outlining Global Settings for New General Ledger Accounting

The totals table (FAGLFLEXT) for new G/L has more entities than the classic General Ledger
Accounting totals table (GLTO).

In standard provided fields are, for example, Profit Center, Segment, Functional Area, and
Transaction Type.

You can also expand the totals table FAGLFLEXT with additional, customer-specific fields.

Effects of a Scenario Assignment

A scenario defines which fields are updated in the new G/L
ledgers (in the general ledger view [and the new G/L tables]) during a
posting.

Scenarios provided by SAP with SAP ERP 6.0:
Cost center update (FIN_CCA)

m Update of sender cost center and receiver cost center fields

Preparation for consolidation (FIN_CONS)

Ledgers:
= Update of consolidation transaction type and trading partner fields

Business area (FIN_GSBER)
m Update of sender cost center and receiver business area fields

Profit center update (FIN_PCA)

m Update of profit center and partner profit center fields

Segmentation (FIN_SEGM)

m Update of segment, partner segment, and profit center fields

Leading ledger
(oY)

N

Cost-of-sales accounting (FIN_UKYV)

m Update of sender cost center and receiver functional area fields

Figure 3: Scenarios — Definition and Assignment

You can view the available scenarios in Customizing for Financial Accounting (New) under
Financial Accounting Global Settings (New) — Ledgers — Fields — Display Scenarios for
General Ledger Accounting. You cannot define customer-specific scenarios.

The delivered scenarios are assigned to the ledgers in Customizing for Financial Accounting
(New) under Financial Accounting Global Settings (New) — Ledgers — Ledger — Assign
Scenarios and Customer Fields to Ledgers.

You can assign one, several, or all six scenarios to a ledger. The decision about the number of
scenarios to assign depends on the situations or business aspects you want to model in the
general ledger.

© Copyright . All rights reserved. 5 w
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Unit 1: Basics of New General Ledger Accounting

Entry and General Ledger View

A financial accounting document always has two views
in new General Ledger Accounting:

The data entry view and the general ledger view

(In the general ledger view, besides the leading ledger,
you may also see the document in other, non-leading ledgers.)

@ .| | Dispiay Document: Data Entry View | ® .| | isplay Document: General Ledger View |
D0 & B HrTaces  HEDisplay Curency Bl General Ledger View ® & Hroes 480y Curency
Data Entry View
Data EI’I"Y New, = o) Document Number |1300000000 Company Code 1000 Fiscal Year 201
Document Number Lﬁsououonqu Company Code 1000 Fiscal Year Document Date  |15.01,2011 Posting Date: 15.01.2011  Period 1
Document Date  |15.01. 2011 Pasting Date 15.01.2011  Period Reference Cross-Comp.No.
Reference Cross-Comp.No. AT ER e BBt Ledger Graup
Currency EUR Text: t Ledger Group ot
Doc. 1900000000 FiscalYear 2011 Period 1
EFeE[L) [BLE) Be & =) [ — - _ -
Co* Itm PX |5 /Accont  Descrption : Amount Cur, (&) (&) =68)(¥L) (3% ) (B @ =) i) @)
1000 131 1050 Humpert u, Téchter Gm_ 44.000,00- ERR Co._” It Litem |PK S Account |Description 2 Amount Curr,
270 11000 000000002310 0000 40.000,00 ER [1000] 1000001 31 160000 AP-domnestic 44,000,00- EUR
- < 2000002 70 11000 /000000002310 0000 40.000,00 EUR
0] LoA000 S input ta 400000 [EWR 3000003 40 154000  Input tax 4000,00 EWR
0,00 EUR . 0,00 EUR

Figure 4: Entry and General Ledger View

The definition of these two views is as follows:
+ Dataentry view

The data entry view is the view of how a document appears to the document creator and
therefore how it is shown in the subledgers (AP/AR/AA). The short form of data entry view
is (just) entry view.

« General ledger view

The general ledger view is the view of how a document appears (only) in the General
Ledger.

The posting screens and document display look the same from the end-user perspective.
However, the general ledger view provides the additional internal view of the document.
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Lesson: Outlining Global Settings for New General Ledger Accounting

Without Assignment of a Scenario

Displayed transaction: Entry View of an FI document without
assignment of scenarios to a ledger

Display Document: Data Entry View
Taxes General Ledger View

Document number: 1000000001 Company code: AAOO Fiscal year: YYYY
Document date:  DD.MM.YYYY Posting date: DD.MM.YYYY Period: M

CCd (P [PK |Acct Name Amount |Cur. (B |GB |FKBER [CCtr (PRCTR ([TTy
AAOO | 1|40 |[417000 |Purch. Services 50.00[EUR |11 [9900 (0400 1000 | 1402

2(50 | 100000 |Petty Cash 55.00- [ EUR

3140 [154000 |Input Tax 5.00|EUR |11

FBO3

Figure 5: Without Assignment of a Scenario

The Purchased Services account (417000) is defined as a primary cost element in CO, and
therefore requires a CO-relevant account assignment when posting to. The profit center and
the functional area are derived from a CO object, for example, a cost center. Now, with new
G/L, the segment is derived from the profit center.

Information about scenarios:

« If you do not assign any scenarios, none of the entities will be inherited in the new G/L
totals table.

+ The impact of a missing scenario assignment would be that if you call up a balance sheet
(and profit & loss statement), the system displays the amount of EUR 50.00 on the
Activities Purchased account and not on business area, functional area, profit center, or
any other entity. Therefore, it is also impossible to call up segment financial statements if
you have not assigned any scenarios to a ledger.

» If you make any subsequent changes in the scenario assignments to a ledger in General
Ledger Accounting, it can result in serious inconsistencies in document processing.

« If you delete scenario assignments, it can also result in inconsistencies. An appropriate
warning message appears when you try to make these changes in Customizing.

This is an excerpt from SAP Note 891144 — New G/L / Document Splitting: Risks w/
subsequent changes: In contrast with the special ledger or the EC-PCA, subsequent changes
are not considered in the general ledger (new) since the ledgers of the general ledger (new)
are not comparable with a special ledger or the EC-PCA. In fact, the general ledger (new) is a
general ledger from a business point of view and is therefore legally comparable with the
classic General Ledger, the GLTO ledger 00. Thus, there is an auditing requirement.
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Unit 1: Basics of New General Ledger Accounting

With Assignment of a Scenario

Displayed Business Transaction: General ledger view of an FI document, with previous
assignment of the scenarios Profit Center Update and Segment Reporting for the leading
ledger.

Display Document: General Ledger View

Taxes Entry View

Document humber: 1000000001 Company code: 1000 Fiscal year: YYYY
Document date: DD.MM.YYYY Posting date: DD.MM.YYYY Period: M

Ledger: OL Document: 1000000001 Fiscal year: YYYY Period: M

=8 =] &[] =] P E] ]

L —
ccd |P[PK [Acct |Name Amount |Cur. |B @/?KBER cctr |PC Segmeh\\
1000 |1 [40 [417000 |Service descr. [5000  [EUR |11 ‘/ 1000 |SEG A A
2 [50 [100000 |cash Fund 5500- |EUR \\ )
3[40 [154000 [Input Tax 5.00 EUR |11 /
i \\ /
\—/

FBO3

Figure 6: With Assignment of a Scenario

As you assign the Profit Center Update and Segment Reporting scenarios to the leading
ledger, OL, the system updates these two entities in the general ledger and displays them in
the corresponding general ledger view. For example, the Functional Area field is not updated
or displayed in the general ledger view, since this scenario was not previously assigned to the
leading ledger.

However, scenario assignment alone cannot manage a zero balance setting for any given
entity. In more detail, using a profit center as an example, you cannot create complete profit
center financial statements yet, because there is no data for the profit center in posting lines
2 and 3. To achieve this, you have to configure and activate document splitting.

Segments

The segment field or characteristic has the following features:

« Itisanew standard account assignment object that is available with SAP ERP in Financial
Accounting.

+ ltis used to create evaluations for objects or entities below company code level.

+ The most important objective of segments is segment reporting.

The following alternative account assignments are available to cover segment reporting:

+ Profit center

+ Business area

+ Profitability segment of CO-PA
+ User-defined field

© Copyright . All rights reserved.



Lesson: Outlining Global Settings for New General Ledger Accounting

Using the Segment Entity

Segments can be used to fulfill the requirements of international accounting regulations (IFRS
or US-GAAP) regarding segment reporting.

Excerpt from IFRS 8: Operating Segments

« Anoperating segment is a component of an entity that engages in business activities from
which it may earn revenues and incur expenses (including revenues and expenses relating
to transactions with other components of the same entity);

« Anoperating segment is a component of an entity whose operating results are reviewed
regularly by the entity’s chief operating decision-maker to make decisions about resources
to be allocated to the segment and assess its performance; and

« Anoperating segment is a component of an entity for which discrete financial information
is available.

Another reason to use segments is that the business area and/or profit center were used for
other purposes in the past, and therefore, fulfill other requirements.

Document Splitting

Functions available in the SAP System (as of release mySAP ERP 2004) that
allow you to create financial statements for profit centers:

B The "Profit Center" field is by default part of the totals table of
the new general ledger (=> FAGLFLEXT)

1X31479v4 9138

B New Fldrilldown reports make it possible to call up financial
statements for profit centers

Requirement: Posting with different profit centers

CCod |It |PK |Account |Name Amount |Cur. | Profit
% e Center
2 [1000 [ 131 [1000  [vendorx 11,000- | EUR
= 2[40 [417000 |Service descr. 4000[EUR flPca
= 3[40 [417000 |Service descr. 6,000 EUR \\PCB /
440 [154000 [Input tex 1000[ELR | —

Figure 7: Document Splitting — Reasons

It is not necessary for the expense lines to contain different profit center assignments. The
root of the requirement is that, for example, the payable items line (of the general ledger view)
must have a profit center account assignment if you want to create proper profit center
financial statements.

© Copyright . All rights reserved. 9 w
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Unit 1: Basics of New General Ledger Accounting

Document Splitting Characteristics

Standard Fl document splitting characteristics:
m Business Area

m Profit Center

m Segment

Note: You can also use user-defined characteristics

Document Splitting Characteristics for General Ledger Accounting:

Field Zero Mandatory | ....
balance field
PRCTR Profit Center [ O O
SEGMENT Segment [
E|

SPRO

Figure 8: Document Splitting Characteristics

You have to specify the characteristics for which you want to carry out document splitting.
You define the document splitting characteristics in Customizing for Financial Accounting
(New) under General Ledger Accounting (New) — Business Transactions — Document
Splitting — Define Document Splitting Characteristics for General Ledger Accounting.

The system uses the assigned scenarios to propose document splitting characteristics. If you
decide to use more splitting characteristics, make sure that they are contained in at least one
ledger. If you want to create a balance sheet for the characteristic, select the Zero balance
checkbox. This ensures that the balance of these entities is set to O in each posting, which
makes an entity balance sheet possible.

The mandatory field indicator has the following meanings:

« It extends the field status for accounts whose characteristics are not ready for input during
document entry, or for accounts that you cannot control using the field status. For
example, the vendor line should always contain a profit center or segment.

» It checks whether a business transaction variant that is equivalent to a business process is
used (and therefore, a splitting rule can be found).

10
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Lesson: Outlining Global Settings for New General Ledger Accounting

Activation of Document Splitting

B Document splitting is initially activated in Customizing across all clients

® In a further step (in the dialog structure) you can activate/deactivate splitting
in each company code in the same transaction

Activating Document Splitting
Document Splitting

Method 0000000012 Splitting: Like 0000000002 ....

Detail control
Inheritance
[1 Standard Account Assignment Constant

SPRO

Inheritance means that when you create a customer invoice from one
revenue line, for example, the (unique) characteristics are projected (=>
inherited) to the customer and tax lines in the general ledger view, even fif,
no splitting rule can be found.

B The default account assignment can be used to replace all account
assignments that could not be derived from the posting with a constant
"value".

Figure 9: Activating Document Splitting

You activate document splitting in Customizing for Financial Accounting (New) under General
Ledger Accounting (New) — Business Transactions — Document Splitting — Activate
Document Splitting.

The standard splitting method 0000000012 is delivered by SAP. If you activate document
splitting, there is no reason why you should not activate inheritance as well. Activating
inheritance allows you to post documents without having to make any other changes in
Customizing if the characteristics of a document are unique.

If you want to use a standard account assignment in document splitting, you must first create
a new constant in Customizing for Financial Accounting (New) under General Ledger
Accounting (New) — Business Transactions — Document Splitting — Edit Constants for
Nonassigned Processes.
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Unit 1: Basics of New General Ledger Accounting

Document Splitting — Active Split

Mapped business transaction:

Vendor invoice with multiple expense line items and different account
assignments (with 10% tax).

Acc.  Description Amount Curr. Tx CCtr PC  Segment
AAQO( 1(31 (1000 |Miller Inc. 11,000.00- |[EUR [1I

2(40 [477000 |Advert. Costs 1,000.00 {[EUR {1l {1000 |1000 |SEGA
3[40 |417000 |Purch. Services | 9,000.00 [EUR |1l (4140 |1402 |SEGB
4

40 [154000 | Input Tax 1,000.00 |[EUR | 1]
General Ledger View:
CCd P BS Acc. Description Amount Curr. Tx CCtr PC  Segment
AAQO( 131 (160000 |VendorPayable| 1,100.00-|EUR |1l 1000 [SEGA
240 |477000 |Advert. Costs 1,000.00|EUR |11 {1000 |1000
440 | 154000 |Input Tax 100.00 |EUR |1l 1000
1(31 160000 |VendorPayable | 9,900.00-|EUR [1I 1402 [SEGB
3|40 [417000 |Purch. Services | 9,000.00(EUR |11 [4140 |1402
440 (154000 |Input Tax 900.00(EUR |11 1402

Layout sorted by segmentin ascending order

Figure 10: Document Splitting — Active Split

The entities that you defined as document splitting characteristics are inherited to the posting
lines without account assignment. As you can see in the figure, the selected characteristics
balance to zero. In this rule-based split, the vendor and tax lines (items 1 and 4) are split in the
same way as the expense lines or the expense basic item category (items 2 and 3; expense
accounts 477000 and 417000) in the general ledger view.

Document Splitting — The Splitting Logic of an Active Split

s Busine_ss Business transaction
ooooso0otz —  vaiormiere * gt e SO
(0300)
}
Splitting rule:
=> ltem categories to be processed
Vendor (03000)
Taxes on sales/purchases (05100)
=> Base item category
Expense (20000)
Effects in the application: Vendor document split{G/L view):
Vendor document (Entry view): Expense 10 // Characteristic A
Expense 10 // Characteristic A Tax 1 // Characteristic A
Expense 90/ Cr 3 to vendor 11 // Characteristic A
Tax 10 /7 without account Expense a0/
assignment Tax 9/
to vendor 110 // without account to vendor 99//
assignment o

Figure 11: Document Splitting — The Splitting Logic of an Active Split

The figure illustrates the document splitting logic by using a vendor invoice as an example. In
the figure, basic terms are in bold and specific example data is italicized.
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Lesson: Outlining Global Settings for New General Ledger Accounting

Document Splitting — Zero Balance Formation

Displayed Business Transaction:

B G/L account posting — Transfer posting within an account

System Configuration:

B Scenarios Profit Center Update and Segmentation are assigned

B Document splitting activated - Document splitting characteristics Profit Center and
Segment have been defined

Entry View:

CCd P PK Acct Name Amount Cur. B  CCtr Segment PC

1000 | 1{40 (113100 |Bank 10,000.00 | EUR SEGA |PCA
2|50 | 113100 |Bank 10,000.00-| EUR SEGA |PCB

General Ledger View/Ledger

CCd P PK Acct Name Amount Cur. B CCtr Segment PC
1000 | 1[40 (113100 |Bank 10,000.00 [EUR PCA
3|50 (194500 |Clear. Segment | 10,000.00- |EUR
2|50 | 113100 |Bank 10,000.00- |EUR PCB
4140 |194500 |Clear. Segment [ 10,000.00 |EUR

Layout sorted (in ascending order) by profit center

Figure 12: Document Splitting — Zero Balance Formation

A document splitting method is the sum of all the document splitting rules of all business
transactions. A document splitting method defines the way in which a document split should
be carried out. This means that each method contains a definition that describes how the
individual item categories are to be treated in the individual business transactions; for
example, whether the system should copy the account assignment of a customer item from a
revenue item to a customer invoice.

A business transaction is a general subgroup of actual business processes, which is delivered
by SAP and to which extensive item categories are assigned. The business transaction variant
is a specific version of the business transaction provided by SAP, and is a (technical)
representation of a real business process for document splitting.

An item category is a (technical) representation of the posted document lines. It describes
the items that you can find within a document (a business transaction). Some of the item
categories are derived by the system from the account type of the G/L account others have
to be defined in Customizing. In other words, an item category is the semantic description of a
posting line for document splitting. The individual splitting rules define which item categories
can or should be split (item categories to be edited), and at the same time, determine the
basis on which the split can take place (base item categories).
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Unit 1: Basics of New General Ledger Accounting

Simulating the General Ledger View

Simulate document (Entry View):

1B Ie@a SCHE DL HE @@

Digplay Overview
/@ & Display Currency | [l Taxes || Reset

1
2|40 477000 and Sale & [ (3] 08| BB & & | @ & Ledger PB ExpertMode | &3 Cumency |t
3[40 417000 Purchased services
4140 | 154000 Input tax
Co__ | Itm|Litem EK GIL Account | GIL account name: = Amount|Curr. |Profitctr ]
[AAQ0| 1000001 (31| |160000 AP-domestic 9.900,00- EUR |1
AA00| 3(000004 (40| [417000 Purchased services 9.000,00 [EUR
AA00| 4000005 (40| [154000 Inputtax 900,00 [EUR
= B 000 EUR 1000 gy
Menu path. A 4 el y@ﬁooz 31| |160000 \AP~d\7rnes|ic | 1.100,00- EUR
i 400 2[000003[40| [477000  |AdverisingandSale | 100000 [EUR
Document’ Simulate 4400 4]000006 (40| [154000 |[inputtax | 100,00 [EUR
= 000 EUR 1402 gy
General Ledger - = e

Figure 13: Simulating the General Ledger View

As of SAP ERP 6.0, you can simulate the general ledger view as well as the entry view before
posting. This allows you to analyze errors that would cause a termination during posting
earlier and more effectively. You can display the detailed data of the document split using the
expert mode.

Document Simulation — Expert Mode

JH €@ LHE a0 RHE

General Ledger Simulation |
XA T E B A B<E DT @ 0| e S| B @S Ledger| P8 ExpertMode | &8 Currency |t

Co_ | Itm|Litem |PK|S|G/L Account |G/L account name = Amount|Curr. | Profit Ctr
[AA00|  1[000001 |31| [160000 AP-domestic 9.900,00-| EUR
AADD| 3|000004 40| [417000 Purchased services 9.000,00 [EUR
AADD| 4 [000005 |40 | [154000 Input tax 900,00 [EUR
0,00 EUR 1000 et

AA00|  1[000002[31] [160000 |AP-domestic 1.100,00-[EUR |14
AADO| 2[000003 |40 [477000 |Advertising and Sale | 1.000,00 [EUR
AADD| 4 [000006 |40 | [154000 [Inputtax | 100,00

- 0,00 EUR 1402 o
[E- - 0,00 EUR

Figure 14: Document Simulation — Expert Mode

The features of the expert mode are as follows:
«  The expert mode provides information about the configuration of document splitting, such
as the splitting method, business transactions, and business transaction variant.

« The expert mode provides more details and useful information on what configuration rules
were used, and how the amount is split for the new lines that are created.
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Expert Mode — Document Splitting Configuration

BIEEEEE
Configuration of Doc. Splitting
Parameter Val.
Reference Transact. BKPF
Splitting Method 0000000012
Business Transaction 0300
Business Transaction Variant 0001
Deriv. via Doc. Type KR
Company Code of Leading Itern AADD
Zero Balance Method P
Document Display
|% [ﬁ]‘ i) \|Q Ell@ Ell\iaaDisplayCrcy
| Company Codejitem | AcctAssgmt Cat. | Assignment Origin |tte_|Pos_|GiLAce [ttemcat |Amount |Crey |ProfitGir
< [ AA00
< [] 0000000001  SplitAccording to Base Rows 131 160000 03000 EUR 1000

Base Line 0000000003
Base Line 0000000005

> [ 0000000002  SplitAccording to Base Rows 160000 03000  1.100,00- EUR 1402

-E 0000000003 Base Line e 240 417000 20000  9.00000 EUR 1000

[2) 0000000004  Base Line / 3 40 477000 20000 1.00000 EUR 1402

= E 3 0000000005 SplitAccording to Base Rows =" 4 40 154000 05100 900,00 EUR 1000
B Base Line 0000000003

b [ 0000000006  Split AccouiweTd Base Rows 4 40 154000 05100 100,00 EUR 1402

EUR 9,900 = Item 0....03 — Base line (EUR 9,000) +
Item 0....05 — Tax from base line 0....03 (EUR 900)

Figure 15: Expert Mode — Document Splitting Configuration

From the document display, you can branch to expert mode, which shows more details
pertaining to the configuration of document splitting.

Real-Time Integration of Controlling with Financial Accounting

Financial Accounting Controlling

Activity 1: Expense account posting:

System activity:
m Fl account debit

If the account is defined as a cost element ‘ System activity:

m CO object debit — such as a cost center

Activity 2: Reposting in CO to another
cost center (for example) ..

... with a different company code, BA,
PC, or a different segment, ...

System activity — New in SAP ERP:

m The changes result in a real-time
(reconciliation) posting in Fl for each CO
document.

Figure 16: Real-Time Integration of Controlling with Financial Accounting

Real-time integration from Fl to CO has been available for a long time. Real-time Integration
from CO to Flis realized within new G/L by means of the "Real-time Integration of CO with FI".

CO processes or transactions that may affect Fl characteristics are as follows:
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Unit 1: Basics of New General Ledger Accounting

+ Periodic clearings (assessment, distribution, reposting)

« Manual repostings in CO [transaction code KB11 (N) ]

« Activity allocations [transaction code KB21 (N) ]

» Settling orders or projects [transaction codes K088 and cJ88]

Many postings created in CO do not affect Fl. These postings do not update any general
ledger account transaction figures. However, postings or allocations in CO may lead to a
change in a characteristic relevant for Fl, and you have to transfer the postings.

Typical Fl characteristics that maybe affected by CO changes are as follows:
« Profit center

+ Segments

» Functional areas
+ Business areas
« Costcenters

+ Company codes

Depending on the requirement in Fl, you can define and assign the characteristics in
Customizing.

Variants for Real-Time Integration

You can use Customizing for real-time integration to define variants that define (for example):

m The criteria for which you want to use real-time integration

® When the real-time integration should be activated _|

Real-Time CO-FI Integration

=

Real-time int. active Key date: Active from; DD.MM.YYYY
Acct. determ. active

o

e

Select document lines for CO->Fl integration:

Cross-company code [ Cross-profit center
® Use checkboxes O Cross-business area Cross-segment
4 Cross-functional area [0 Cross-fund

[0 Cross-receivables

[0 Trace active

SPRO

Figure 17: Variants for Real-Time Integration

You define the variants for real-time integration of CO with Fl in Customizing for Financial
Accounting (New) under Financial Accounting Global Settings (New) — Ledgers — Real-Time
Integration of Controlling with Financial Accounting — Define Variants for Real-Time
Integration.

In a subsequent step, you assign the variant to your company code(s).

16
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Lesson: Outlining Global Settings for New General Ledger Accounting

To determine the characteristic changes for which real-time Fl document lines need to be
created, you can also define Boolean rules in addition to the checkboxes, or implement your
own logic by programming a Business Add-In (BAdI). It is impractical to select characteristics
that were not originally assigned to at least one ledger using the scenarios.

The key date activation date determines the time (or date of the CO document posting) after
which you can execute the reconciliation between CO and Fl using real-time integration. You
can also generate Fl documents for the CO documents that were entered before the
activation of new G/L. You must define an account determination procedure to be able to
transfer secondary cost elements from CO to Fl.

You maintain account determination in Customizing for Financial Accounting (New) under
Financial Accounting Global Settings (New) — Ledgers — Real-Time Integration of Controlling
with Financial Accounting — Define Account Determination for Real-Time Integration.

You can also transfer primary costs to Fl using account determination, which works with the
original cost elements.

Hint:

In the standard system, you can assign only one general ledger account per CO
transaction, for example, for CO transaction KAMvV (manual cost allocation). If the
standard account determination is not as detailed as required, you are able to
use or define substitution rules.

Using account determinations not only works for secondray costs elements. You
can also define to use it for primary cost elements by selecting the Account
determination for primary cost elements checkbox.

Example:

The real-time integration for cost element 470000 should not post to the original
cost element; rather, it should use an alternative G/L account C470000.

Sample substitution:
Prerequisite: RCL_ICCF-RACCT = 470000
Substitution: Constant value for G/L account = C470000

© Copyright . All rights reserved. 17 W
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Unit 1: Basics of New General Ledger Accounting

Real-Time Integration — Example

[iElollpostinadEsalanies The following takes place in Real-time:
(= account 420000).

Cost center 1000 is assigned to an account and
derived from functional area 0400.

Cost center 1000 | Cost center 4140

420000 Payables 420000 +500 | 420000 +500
500, 500 420000 -500
3 0
Profit Center PCA: 500

ﬂ 420000 420000

Cost center 1000 200 | | 200

V.
420000 + 500

Profit Center PCA: 500
- 500
> 0
Profit Center PCB: 500

@ The value in cost center 1000 is now reposted
manually (for example) in CO, to cost center
4140 — however, this cost center is assigned to

profit center PCB.

Figure 18: Real-Time Integration — Example

This figure illustrates real-time integration of CO with Fl based on the profit center
characteristic. The functional area, segment, and business area characteristics are not
considered in the example. The Fl document (2b.) is posted in real-time (for each CO
document). This figure omits the clearing accounts for each profit center. You need these
clearing accounts if the profit center represents an independent accounting unit. You define
them in account determination for real-time integration.
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Unit1l
Exercise 1

Evaluate Global Settings for New General
Ledger Accounting

Business Example

Your company wants to report full profit center financial statements at product level. You
need to check whether the settings for new G/L in the test system allow this.

You need to check the settings in the test system for ledger definition, document splitting,
and real-time integration.

1. Are you able to evaluate profit centers in new G/L with the current system settings? Verify
the scenarios assigned to leading ledger OL.

2. Is the system customized in a way that you are able to create complete financial
statements on profit center level?

3. Regarding the system settings, is it in company code 1000 possible to create Fl follow-on
documents for CO postings with secondary cost elements?

© Copyright . All rights reserved. 19 W
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Solution 1

Evaluate Global Settings for New General
Ledger Accounting

Business Example

Your company wants to report full profit center financial statements at product level. You
need to check whether the settings for new G/L in the test system allow this.

You need to check the settings in the test system for ledger definition, document splitting,
and real-time integration.

1. Are you able to evaluate profit centers in new G/L with the current system settings? Verify
the scenarios assigned to leading ledger OL.

a) Verify the assigned new G/L scenarios in Customizing for Financial Accounting (New)
under Financial Accounting Global Settings (New) — Ledgers — Ledger — Assign
Scenarios and Customer Fields to Ledgers.

b) Onthe Display View “Ledgers”: Overview screen, select the leading ledger OL.
c) Double-click Scenarios from the dialog structure.
d) Verify if at least the Profit Center Update scenario is assigned.

2. Is the system customized in a way that you are able to create complete financial
statements on profit center level?

a) Define document splitting characteristics in Customizing for Financial Accounting
(New) under General Ledger Accounting (New) — Business Transactions — Document
Splitting — Define Document Splitting Characteristics for General Ledger Accounting.

b) Onthe Change View “Documents Splitting Characteristics for General Ledger”: O
screen, verify that the Zero balance and Mandatory field checkbox for the profit center
line is flagged.

3. Regarding the system settings, is it in company code 1000 possible to create Fl follow-on
documents for CO postings with secondary cost elements?

a) Verify the assignment of a variant for real-time integration of CO with Fl for company
code 1000 in Customizing for Financial Accounting (New) under Financial Accounting
Global Settings (New) — Ledgers — Real-Time Integration of Controlling with Financial
Accounting — Assign Variants for Real-Time Integration to Company Codes.

b) Onthe Change View “Assignment of Variants for Real —Time integration for CoCo
screen, verify the variant for real-time integration assigned to company code 1000.

Result: Variant EZI

c¢) Verify in the EZI variant that the account determination for real-time integration of CO
with Flis activated in Customizing for Financial Accounting (New) under Financial
Accounting Global Settings (New) — Ledgers — Real-Time Integration of Controlling
with Financial Accounting — Define Variants for Real-Time Integration.

20

© Copyright . All rights reserved.
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d) Onthe Change View “Variants for Real-Time Integration CO — FI": Details screen, verify
that the Acct Deter.: Active checkbox (for activated account determination) is
selected.
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LESSON SUMMARY
You should now be able to:

+ Describe the global settings for new General Ledger Accounting

22
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Unit1

Learning Assessment

1. Thetotals table in new General Ledger Accounting is known as

Choose the correct answer.

D A FAGL_SPLINFO
D B FAGLFLEXT
D C FAGLFLEXA

D D FAGLFLEXP

2. The is a new standard account assignment object, which is available as of
SAP ERP in Financial Accounting.

Choose the correct answer.

|:| A new General Ledger Accounting
|:| B segment
I:I C scenario

D D profit center
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Learning Assessment - Answers

1. Thetotals table in new General Ledger Accounting is known as

Choose the correct answer.

D A FAGL_SPLINFO
B FAGLFLEXT
D C FAGLFLEXA

D D FAGLFLEXP

2. The is a new standard account assignment object, which is available as of
SAP ERP in Financial Accounting.

Choose the correct answer.

|:| A new General Ledger Accounting
B segment
|:| C scenario

I:I D profit center

24
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Maintaining Profit Center Master Data 26
Exercise 2: Create Profit Center Master Data in the Standard Hierarchy and Profit 39
Center Groups

Lesson 2

Assigning Profit Centers to SAP Objects 44
Exercise 3: Analyze Profit Center Assignments 55

UNIT OBJECTIVES

» Create a profit center standard hierarchy and master data

« Assign profit centers to different SAP objects
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Unit 2
Lesson 1

Maintaining Profit Center Master Data

LESSON OVERVIEW
This lesson explains how to define profit centers and other master data in Financials.

Explain the settings required in the Controlling (CO) area for Profit Center Accounting (PCA).
Also, explain how to maintain profit center master data and assign profit centers to the
master data in the SAP system.

Business Example

Your project team wants to find out about the master data definition of profit centers in new
General Ledger Accounting (new G/L). You want to find out about the technical settings to
present them at a project meeting. For this reason, you require the following knowledge:

An understanding of how to create a profit center standard hierarchy

« Anunderstanding of how to maintain profit center master data

Explain the content from a business perspective using the technical settings in the system.

Use the following menu paths to show the settings that have to be made in each CO
area:

« Define the profit center standard hierarchy in the CO area in Customizing for Financial
Accounting (New) under General Ledger Accounting (New) — Master Data — Profit
Center — Define Profit Center Standard Hierarchy in Controlling Area.

« Define the standard hierarchy in Customizing for Financial Accounting (New) under
General Ledger Accounting (New) — Master Data — Profit Center — Define Standard
Hierarchy.

Use CO area I000 as an example.
Explain the use of dummy and default profit centers and profit center groups in the system.
PCA in new G/L is active in CO area 1000.

If you want to show how to activate PCA in a new system, you can use CO area R1I00. None of
the settings for PCA have been made here yet.

LESSON OBJECTIVES
After completing this lesson, you will be able to:

» Create a profit center standard hierarchy and master data
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Profit Center Standard Hierarchy

H1 H2100
[
H2000 activities
Corporate
H2300
019 Admin,
Vehicles '
209
H1110 H1120 ] 49y
Motor- Bicycles S e Technical
.cycles / | department
e TR H1210 H1220 H1230 :
Model R1100 Model BX4
Bike parts | |Sportswear| |Helmets 1500
1200 i i i
Model CV2 2100 2200 2300 Sales &
1210 Seats Shirts Motorcycle marketing
Model MX3 helmets :
1220
Model RX7

Figure 19: Profit Center Standard Hierarchy

To create a profit center, you first have to define a hierarchical profit center structure
using the following menu paths:

« You define the profit center standard hierarchy in the Controlling (CO) area in Customizing
for Financial Accounting (New) under General Ledger Accounting (New) — Master
Data — Profit Center — Define Profit Center Standard Hierarchy in Controlling Area.

« Onthe SAP Easy Access screen, choose Financial Accounting — General Ledger — Master
Records — Profit Center — Standard Hierarchy — Create.

This structure, called the standard hierarchy, is a tree structure that contains all the profit
centersina CO area. When you create a profit center, you have to assign it to a hierarchy area
(hierarchy node) in the standard hierarchy. This ensures that all the profit centers in the CO
area end at the same node.

The first step is to establish the name of the standard hierarchy for the profit centers. The
system creates the top node or group of the standard hierarchy automatically when you save
your settings. You can then maintain it to create the lower level nodes required to complete
your hierarchy.

You can maintain the standard hierarchy in Customizing or from the application menu.

In addition to the standard hierarchy, you can also define profit center groups (alternative
hierarchies), which you can use in reporting, planning, and allocation.

Profit Center Structure

The profit center structure is based on the following aspects:
« Regional profit center structure (sales-oriented)

« Functional profit center structure

« Product-related profit center structure
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« Business unit profit center planning

Profit Center Accounting (PCA ) supports a division of an enterprise into areas of
responsibility for profits.

You can divide your enterprise based on the following aspects:
» Geographical structure of profit centers (locations, regions, and so on)

« Product-related structure of profit centers (divisions, product lines, and so on)
» Functional structure of profit centers (production, sales, research, and so on)

Mixed forms of these structures are also possible. For example, you can opt for a regional
structure based on business locations and then subdivide each location by the products made
there.

You create the profit center master data to define the organizational structure. For
evaluations at a higher level of aggregation, you can combine profit center groups. The
standard hierarchy is a special profit center group. In addition, you can define alternative
groups.

How to Create a Profit Center Standard Hierarchy

1. Create the GROUP## profit center group with the Group ## Profit Centers as the
description outside the standard hierarchy. Assign the following profit centers:

Profit Center Group Assigned Profit Centers

GROUP## Group ## Profit Centers 611## pump division

612## pump production

a) Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Profit Center Group — Create.

b) On Create Profit Center Group: Initial Screen, enter GROUP## in the Profit Center Group
field.

¢) Press ENTER.

d) On the Create Profit Center Group: Structure screen, enter Group ## Profit
Centers as the description.

e) Press ENTER.

f) Choose the top node GROUP## and choose Edit — Profit Center — Insert Profit
Center.

g) Onthe Create Profit Center Group: Structure screen, enter profit centers 611## and
612## on separate lines.

h) Save the GROUP## profit center group.
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Profit Center Master Data

Company code
assignment

Validity
area

Address and
communication

data
data >

Figure 20: Profit Center Master Data

A profit center is defined at CO area level. When creating a profit center, you enter the name
of the profit center and the period of validity. Profit center master data is time dependent,
which means that you can create different data for different periods. You can copy master
data information from an existing profit center.

You maintain the important master data, such as the profit center name and description,
person in charge, and department, on the Basic screen. The Hierarchy Area field defines the
assignment to a node in the standard hierarchy.

By selecting the lock indicator, you can lock the profit center against postings for the
specified time interval. If an account assignment object is assigned to a locked profit center
and you attempt to post to it, the system displays an error message and does not post the
data.

You can enter more information for the profit center, such as the address and communication
data and a long text on additional screens.

By default, a profit center is assigned to all the company codes within the CO area. You can
exclude certain company codes for a profit center by not selecting them. If you attempt to
post data to profit centers in company codes that are not assigned to the profit center, the
system will not carry out such postings.

You can create profit centers under the following menu path:

« Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Individual Processing — Create.

+ You define profit centers in Customizing for Financial Accounting (New) under General
Ledger Accounting (New) — Master Data — Profit Center — Define Profit Centers.
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Profit Center — The Dummy Profit Center

~Validity
period \

Indicators
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Figure 21: Profit Center — The Dummy Profit Center

The dummy profit center is the primary default value for postings to an account assignment
object in an accounting area, if no other profit center is assigned. You can determine which
objects are not assigned to profit centers by analyzing the postings assigned to the dummy
profit center. You can also assess or distribute data from the dummy profit center to the
desired profit centers.

In new G/L, in contrast to classic Profit Center Accounting (EC-PCA), you do not have to
define or use a dummy profit center. Postings to account assignment objects that do not have
assigned profit centers are simply made without profit centers, that is, the profit center field
remains blank in the corresponding document items. Postings without profit centers can be
assessed or distributed to the desired profit centers (similar to postings to a dummy profit
center).

If you define a dummy profit center, make sure you do not use it as a default profit center.
Define separate profit centers for this case instead. If you use document splitting using the
dummy profit center, it may have the following effect: Payables can be allocated to the
dummy profit center because of document splitting if no profit centers are assigned to the
account assignments of the corresponding expense lines. You cannot repost the payables
manually in this case. If you activate document splitting for profit centers, we recommend
that you do not use a dummy profit center. If you want to make sure that a profit center
account is assigned in all document lines, you can set the profit center as a required entry
field in Customizing for document splitting. However, if you do so and there are postings to
account assignment objects that do not have profit center assignments, a termination occurs
with the “Accounting field segment is not filled in document line” error message. If you still use
EC-PCA in parallel with new G/L, you have to define a dummy profit center.

Path for Creating the Dummy Profit Center

A special Customizing transaction is available to create the dummy profit center. You create
the dummy profit center in Customizing for Financial Accounting (New) under General Ledger
Accounting (New) — Master Data — Profit Center — Create Dummy Profit Center.

This procedure is almost the same as that for creating normal profit centers.

30
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The differences between a dummy profit center and a normal profit center are as follows:

» Youdo not specify a validity period for the dummy profit center. The dummy profit center
is automatically valid for the maximum validity period.

«  You cannot copy the dummy profit center from an existing profit center.

» Aflag identifying the profit center as the dummy profit center is set automatically (in the
indicator folder).

You change and display the dummy profit center using the normal maintenance transactions
for profit centers.

Assignment of Default Profit Center Accounts

|
°Stock account®|| P & L statement’
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Figure 22: Assigning Default Profit Center Accounts

Default profit centers do not reflect an organizational area of responsibility. They are used to
collect costs, revenues, and postings to balance sheet accounts within a posting period. At
the end of the period, you can assess or distribute the posted data from the default profit
center to the desired profit centers.

Clearing profit centers are referred to as default profit centers. In contrast to dummy profit
centers, default profit centers can be derived specifically from other information, such as the
company code or account.

The procedure for creating master data for default profit centers is similar to the one you use
to create master data for your true profit centers. Default profit centers have the same
structure as all other profit centers.

Default Profit Center Definition

You can define default profit centers for each company code and account interval in
Customizing for Financial Accounting (New) under General Ledger Accounting
(New) — Master Data — Profit Center — Assign Default Profit Center to Accounts.

The default profit center is derived under the following circumstances:
« If no profit center is specified in the posting

© Copyright . All rights reserved. 31 w
®



Unit 2: Profit Center Master Data

« If a profit center cannot be derived from the cost element by way of the cost center or the
order, for example

This means derivation is only helpful for profit and loss (P&L) and balance sheet accounts for
which the profit centers are not derived or specified. Derivation takes place when the posting
is made. You should only define default profit centers for accounts for which document
splitting is not active. Select an account interval and assign the profit center to be derived. If
you leave the Account to field blank, it is set to the same value as the Account from field.

If you use document splitting in new G/L, there is a similar function: the default account
assignment. (You edit constants for nonassigned processes in Customizing for Financial
Accounting (New) under General Ledger Accounting (New) — Business

Transactions — Document Splitting — Edit Constants for Nonassigned Processes.)

You can assign a default account (such as a profit center or segment) that is used whenever a
profit center is missing in the item. If a default value (constant) is used, the quality of the
dataset is poorer. You have to distribute the values of the transactions, which are reflected in
the profit center at the end of the month, either through manual postings or allocation. If you
use a default value, you should at least carry out the test phase of an implementation project
without a default value to ensure that you detect potential errors in document splitting.

Note:
For more information, see SAP Note 826357.

Collective Master Data Processing

Selection variant

Company code Master data
assighment processing

Profit center |Comp. Cd| Comp. Cd2| Profit center | Dept. Pers. Resp.
Bicydles X Bicycles Sports N.N.
Sportswear X Sportswear | Sports N.N.

Figure 23: Collective Master Data Processing

Collective processing is particularly useful when you adapt existing data to a change in
circumstances, for example, if certain master data fields (such as the department and person
responsible) or company code assignments have to be changed.

You can call collective processing in the following areas:

« Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Collective Processing — Master Data.
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Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Collective Processing — Company Code
Assignment.

Accounts in Profit Center Accounting

Example: international chart of accounts

Financial Accounting | Financial Accounting |

1 2 3 l 5 6 l‘
Current Non- Material ng;a;ry Secon- Secondary Revenue
assets | operat | stockl | gements|  daly | cost elements elements

expenses/| procure- cost eg.
and revenues ment elements internal
short- costs eg. activity
term assess- allocation
capital ment
Controlling

Profit Center Accounting

Figure 24: Accounts in Profit Center Accounting

PCA is based on the chart of accounts that is assigned to Financial Accounting (FI).

These accounts include the following:

Stock accounts

The system uses these accounts to display the liability and equity sides of the balance
sheet. These accounts are not used in CO. For example, there is no material stock for cost
centers in the standard system.

Profit and loss accounts

The system uses these accounts to generate the P&L statement. If you want to use these
P&L accounts in CO as well, you create primary cost elements in CO, for example, for
material consumption by cost objects or cost centers.

Secondary cost elements

These costs are generated through allocations within CO (allocation of machine hourly
rates in production or assessment of overhead costs). While these costs are not offset by
external consumption in the P&L statement from a business perspective, they can be
transferred using real-time integration of Controlling with Financial Accounting to new
G/L, and therefore to PCA.
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Derivation of a Segment

[ 1@ e
Change Profit Center
Analysis Time Frame Validity Period -
General Data
Profit center 1000 Profit center 1000
Controlling area 1000 CO Europe
Basic Data
Responsible James Patterson
Department Department IV
Hierarchy Area H1023
([ Segment
KES2

Figure 25: Derivation of a Segment

The US-GAAP and IFRS accounting principles require segment reporting. You can define
segments in the SAP system in Customizing for Enterprise Structure under

Definition — Financial Accounting — Define Segment. You can enter a segment in the master
record of a profit center. The segment characteristic is only derived together with the profit
center characteristic. If no segment is entered manually during posting (only possible in Fl
transactions), the segment is determined from the master record of the profit center. If you
want to use different rules to derive the segment during posting, you can define your own.

You can find the relevant settings in Customizing for Financial Accounting (New) under
Financial Accounting Global Settings (New) — Tools — Customer Enhancements — Business
Add-Ins (BAdls) — Segment Derivation.

Document splitting is needed for creating financial and P&L statements for the segment
dimension at any time. US-GAAP requires nearly complete financial statements at segment
level for reporting (everything but equity capital). In this approach, the segment is defined as
an area of a company whose activities result in expenses and revenues. Its operating result is
reviewed regularly by the company and group management to assess its success and allocate
resources. The IFRS segmentation requirements are nearly identical.

When you make a posting to the profit center, the posting is also made to the segment. In
contrast to profit center logic, there is no dummy segment posting if the profit center has no
segment. Then no segment assignment takes place. Deriving the segment from the profit
center is the standard method.
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Extended Derivation of a Segment

Materials ma.na_ ement General Ledger documents

and M' WITHOUT Profit Center information:
— Material master — Segment entered manually

— Controlling objects — BAdI (= programming)

— Substitution
sales and distribution: | | PFOFit | | 5ng document spiting constants)
— Sales order (item) 9 i

Center
Controlling:
— Controlling objects Derivation
(cost center, internal order, ...) of the
segment
\
Table to be searched FAGLFLEXT General Ledger: Totals
Nurnber of hits 36
Runtime 00:00:01 Maximum no. of hits 500
ajla[7]u] [ve| s | B[e[ms]=s i B[k ¥
| Year|DIC | Per.|Account [CostElem. CoCd |Cost Center|Profit Ctr| Func. AreaBusA | CO. Segment > [SenderCCtrP
2007|H | 16[417000 [417000 [AA00 [T-FOSAD0 [1402 0400 (9900 [1000 |SEGA |T-F05B00 |1
2007'H 161160000 | AAON 1000 1000 EGR |
Figure 26: Extended Derivation of a Segment

The reason to derive the segment from the profit center is easy to explain: the profit center
entity already exists in various other SAP objects. So, the segment can also be derived
(through the profit center) easily.

For more information, see SAP Note 1035140. Officially, SAP only authorizes the use of
segments if profit centers are used at the same time. The automatic derivation of segments is
possible only with profit centers. Many business transactions, particularly in logistics, do not
have an option for entering the segment manually. Moreover, several standard interfaces do
not support segments. For these reasons, the use of segments is approved only if you also
use profit centers. If it is not possible to derive the segment characteristic from a profit center
master record, you have to find a different way to assign the segment accounts. Options
include manual entry, BAdl implementation (BAdl: FAGL_DERIVE_SEGMENT), defining
substitution rules, and a standard account assignment (which involves document splitting). In
addition to BAdI FAGL_DERIVE_SEGMENT, BAdI FAGL_DERIVE_PSEGMENT is also available
for deriving the partner segment.
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Statistical Key Figures

® A measurable quantity that can be assigned to cost centers,
activity types, overhead orders, business processes, and profit
centers.

® Used as an allocation base ("tracing factor") in overhead cost
allocations

Two categories: type 1 = fixed value, type 2 = totals value

Can be linked to the Logistics Information System (LIS)

Periods 1 2 T — ]

Type 01 R — —>

Employees 20 20 20 20
Counter no. 1300 1355 1275 1325

Type 02

© SAP AG 1999

Figure 27: Statistical Key Figures

Statistical key figures are values or quantities (for example, the number of phone calls, m3
area, or number of employees) that provide further details about the setup, consumption, or
performance output of cost centers, internal orders, processes, or profit centers.

You can post statistical key figures both in plan and actual.

You can use statistical key figures as an allocation base for periodic distributions or
assessments and to create key figures (ratios such as personnel costs per employee).

You can define statistical key figures as either fixed values or totals (transaction code KK01),
which means they are also available in new G/L.

The following are the statistical key figure categories:
» Fixedvalue

This is carried over from the period in which it is posted to all subsequent periods of the
same fiscal year. You only have to enter a new posting when the value changes. Fixed
values are defined when key figures remain constant over a significant period of time (such
as the number of employees in a cost center).

« Totals value

This is not transferred to the following period but must be entered for each individual
period, and is preferable for statistical key figures whose values fluctuate in individual
periods (such as the power consumption in kWh).

Statistical key figures can be transferred from the Logistics Information System (LIS) by
linking a key figure from LIS (such as order receipts) to a statistical key figure (such as in Cost
Center Accounting).

Profit Center Groups

Profit center groups are alternative hierarchies to the standard hierarchy. You can use them
in reporting, distribution and assessment, or various planning functions. In contrast to the
standard hierarchy, these profit center groups do not have to contain all the profit centers in
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the CO area. On the contrary, profit center groups allow you to select only certain profit
centers and structure them hierarchically for more flexibility.

You can use the financial or P&L statement structure in the information system to display the
report structures from Fl in profit center reports.

Create profit center groups under the following menu paths:

« Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Profit Center Group — Create.

« You define profit center groups in Customizing for Financial Accounting (New) under
General Ledger Accounting (New) — Master Data — Profit Center — Define Profit Center
Groups.

You can find the transactions used to maintain the cost element groups (such as KAH1) used
in CO in Customizing for Financial Accounting (New) under General Ledger Accounting
(New) — Master Data — G/L Accounts — Create Cost Element Groups.

How to Create a Profit Center
Using the given data, create the profit center master data in the standard hierarchy, H1.
Navigate to the node, HI — HE — H9500 — AC612.

1. Create the following profit center master data:

Profit Center |Analysis Name Long text Person Segment
Period Responsible
611## 01/01/cur. |pumps pumps andy MANF
FY to division admin
12/31/9999
61144 01/01/cur. |pump pump paul MANF
FY to production |production |pump
12/31/9999 division

a) Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Standard Hierarchy — Change.

b) On the Standard Hierarchy for Profit Centers Change screen, navigate to the following
node in the standard hierarchy:

HI — HE — H9500 — AC612

¢) Double-click node AC612 and then choose Edit — Create Profit Center.

d) Enter the data for the new profit center 611## in the profit center table.

e) Press ENTER.

f) Create another profit center and enter the data for the new profit center 612## in the
profit center table.

g) Press ENTER.
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Unit 2
Exercise 2

Create Profit Center Master Data in the
Standard Hierarchy and Profit Center Groups

Business Example

Your company wants to set up product-oriented PCA to allocate revenue responsibility to the
respective company units.

To do so, they set up separate profit centers for the production and product division areas.
The first test is to be performed with a new division for high-capacity pumps.

Task 1

Create the following profit center master data in the standard hierarchy, H1. Navigate to the
node, HI — HE — H9500 — AC612.

1. Create the following profit center master data:

Profit Center | Analysis Name Long text Person Segment
Period Responsible
61144 01/01/cur. |pumps pumps andy MANF
FY to division admin
12/31/9999
611## 01/01/cur. |pump pump paul MANF
FY to production |production |pump
12/31/9999 division

2. Which activation status do these profit centers currently have and what are the
consequences?

3. Activate the profit centers you created.

4. Onthe Company codes tab page, check whether your profit centers are assigned to
company code 1000.

5. Why does the test system have a dummy profit center?

Task 2

You also need profit center groups for the information system.

1. Create the GROUP## profit center group with Group ## Profit Centers as
description. Assign the following profit centers:
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Profit Center Group Assigned Profit Centers
GROUP## Group ## Profit Centers 611## pump division
612## pump production

40
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Solution 2

Create Profit Center Master Data in the
Standard Hierarchy and Profit Center Groups

Business Example

Your company wants to set up product-oriented PCA to allocate revenue responsibility to the
respective company units.

To do so, they set up separate profit centers for the production and product division areas.
The first test is to be performed with a new division for high-capacity pumps.

Task 1

Create the following profit center master data in the standard hierarchy, H1. Navigate to the
node, HI — HE — H9500 — AC612.

1. Create the following profit center master data:

Profit Center | Analysis Name Long text Person Segment
Period Responsible
61144 01/01/cur. |pumps pumps andy MANF
FY to division admin
12/31/9999
611## 01/01/cur. |pump pump paul MANF
FY to production |production |pump
12/31/9999 division

a) Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Standard Hierarchy — Change.

b) Onthe Standard Hierarchy for Profit Centers Change screen, navigate to the following
node in the standard hierarchy:

HI — HE — H9500 — AC612

¢) Double-click node AC612 and then choose Edit — Create Profit Center.
d) Enter the data for the new profit center 611## in the profit center table.

e) Press ENTER.

f) Create another profit center and enter the data for the new profit center 612## in the
profit center table.

g) Press ENTER.

. Which activation status do these profit centers currently have and what are the
consequences?
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a) The profit centers are inactive. They can be neither assigned to nor posted to account
assignment objects.

3. Activate the profit centers you created.
a) Onthe Standard Hierarchy for Profit Centers Change screen, choose Edit — Activate.
The Standard Hierarchy for Profit Centers Change screen appears.

b) Select the checkbox next to profit centers 611## and 612## and choose the OK
pushbutton.

¢) Save the changes you made to the standard hierarchy.

4. Onthe Company codes tab page, check whether your profit centers are assigned to
company code 1000.

a) Onthe Standard Hierarchy for Profit Centers Change screen, choose the Company
codes tab page.

b) Make sure that the indicator is set for company code 1000 in the Assigned column.

5. Why does the test system have a dummy profit center?

a) EC-PCA is still active for testing purposes in the test system. All nonassigned postings
in the P&L statement are posted to this profit center in EC-PCA. In new G/L, the profit
center is inherited because of the document split for nonassigned document lines.

Task 2

You also need profit center groups for the information system.

1. Create the GROUP## profit center group with Group ## Profit Centers as
description. Assign the following profit centers:

Profit Center Group Assigned Profit Centers
GROUP## Group ## Profit Centers 611## pump division
612## pump production

a) Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Profit Center Group — Create.

b) On Create Profit Center Group: Initial Screen, enter GROUP## in the Profit Center Group
field.

¢) Press ENTER.

d) On the Create Profit Center Group: Structure screen, enter Group ## Profit
Centers as the description.

e) Press ENTER.
f) Click the top node, GROUP##, and choose Edit — Profit Center — Insert Profit Center.

g) On the Create Profit Center Group: Structure screen, enter profit centers 611## and
612## on separate lines.

h) Save the profit center group GROUP##.
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LESSON SUMMARY
You should now be able to:

« Create a profit center standard hierarchy and master data
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Lesson 2

MM Assigning Profit Centers to SAP Objects
43

LESSON OVERVIEW
This lesson explains how to assign profit centers to account assignment objects in the SAP
system to ensure that all the data is transferred.

Business Example

Your project team wants to understand how profit center account assignments are derived
for various account assignment objects in SAP ERP. You need this information to prepare for
the project meeting. For this reason, you require the following knowledge:

« Anunderstanding of how to assign profit centers to different SAP objects

Explain the content from a business perspective using the technical settings in the system.

LESSON OBJECTIVES
After completing this lesson, you will be able to:

« Assign profit centers to different SAP objects

Profit Center Assignments

Profitability,
segment
Costcenter; Sales order i
business

process 4
Profit g
center - Asset i
Production order i

Costobjects

Internaliorder
project

Material li

Figure 28: Profit Center Assignments

You assign profit centers to all account assignment objects to which costs and revenues have
been posted. These assignments also determine the transfer of balance sheet items to the
individual profit centers.
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As a result of the assignment logic, the profit center is not posted explicitly. Instead, data is
derived from primary account assignment objects (cost centers and internal orders).

Postings of costs and revenues to Profit Center Accounting (PCA) are based on the
assignment of sales or production orders and cost objects. Overhead costs are based on the
assignment of the account assignment objects in Overhead Cost Controlling (cost centers,
internal orders, and so on) to profit centers.

You can maintain profit center assighments under the following menu paths:

« Onthe SAP Easy Access screen, choose Accounting — Financial Accounting — General
Ledger — Master Records — Profit Center — Current Settings.

« You assign account assighment objects to profit centers in Customizing for Financial
Accounting (New), under General Ledger Accounting (New) — Master Data — Profit
Center — Assignments of Account Assignment Objects to Profit Centers.

Assignment of Controlling Objects

H! |im— bCost center,
e i usiness
Asset | process Master record
Internal order, ' Name

= maintenance
== order ] Employee
D responsible

y / Cost objects ’

—
‘ Profitability
~ segment

Figure 29: Assignment of Controlling Objects

You can assign Overhead Cost Controlling (CO-OM) objects (cost centers, internal orders,
projects, and business processes) to profit centers to observe the value flow between
Financial Accounting and CO-OM from a profit center point of view.

When you assign a Controlling (CO) object to a profit center, the system makes sure that the
CO areais the same for both the object and the profit center. Cost centers and business
processes are assigned to a profit center on the Master Record Basic Data screen.

The validity period of the profit center must contain the dates of the cost center or business
process. Additionally, the assignment of a cost center or internal order to a profit center also
implicitly assigns all assets assigned to the cost center or internal order to the profit center.

You link the internal orders to a profit center on the Order Master Data Assignments screen.
Maintenance orders from the Plant Maintenance component are assigned to a profit center in
the same way as internal orders.

Cost objects are used in Product Cost Controlling to collect and store costs that cannot be
assigned to objects at a lower level (orders, projects, or cost centers). However, in certain
circumstances, you may need to assign a cost object to a profit center. The assignment logic
used here is the same as that used for assigning cost centers.
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Unlike other assignment objects, profitability segments do not have master records. A
profitability segment is a combination of characteristics, such as a customer, product, plant,
distribution channel, and so on. The profit center is always one of the characteristics.

Assignment of Projects

Default profit
center for WBS

= Project
elements

- definition

WBS element Profit
. center
WBS element

WBS element

ey 4
g -
WBS element WBS element 4
Prof]i e
CENLET

Figure 30: Assigning Projects

You can use projects to carry out complex and long-term tasks. This makes it possible for
several profit centers to be involved in a single project, for example, constructing a ship. One
profit center might be responsible for producing the engine, while another would be
responsible for the internal fittings. Profit centers are therefore assigned to the various data-
bearing structures in the project rather than the project definition itself.

Data-bearing structures:
+  Work breakdown structure element (WBS element)

«  Network header
« Network operation

In the project definition or the project profile, you can enter a profit center that you have to
use as the default for the individual WBS elements. You can overwrite this value in the
individual structures. If a WBS element is not assigned to a profit center, the system posts it
to the dummy profit center.

If a network header is not assigned to a profit center, the profit center is derived from the
corresponding WBS element.

If a network activity is not assigned to a profit center, the profit center is deriv