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Objectives Slide

) At the end of this lesson, you will be able to:

Outline how customers can connect their distributed system
landscape (which can be made up of a combination of SAP systems
of different releases and non-SAP system) to a centralized SAP
S/4HANA Finance system.

Describe how customers can establish a Central Reporting Platform
for FI/CO with the option to create a common reporting structure.

Explain how acquired companies can be integrated more easily

Explain how a foundation can be established today for further
centralizing financial processes in future

Explain how reposted Financial Accounting (FI) and Management
Accounting (CO) documents look in Central Finance and how they
reconcile back to the source systems

Explain how the Central Finance integration works (including
mapping and error handling)
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Motivation and General
Overview




Situations we find at many customers:
Finance is complex ... and not (digitally) connected

Signs of complexity
Extractions and transformations
Mappings and harmonization
Delays, anomalies, inconsistency's
Data reconciliation, data validation

Report provision (data-to-people)

Business issue(s)
Limited transparency
Throttled productivity
Pro-longed process execution

Service level challenges
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Customers who have a large distributed system landscape — are lacking
full insight into the entire company.

There is often no single source of truth that gives insights with a
harmonized view.

Often they load financial data from their system into various data
warehouses, for example, SAP Business Warehouse (SAP BW), to be
able to report on figures of the entire company.

In order to load the data in the data warehouse mostly long-running batch-
jobs need to be scheduled regular to extract data, to transform the data
and to load data into the data warehouse.

This typically does not happen in realtime, but rather once a day or week.
So the data that a customer is looking at in the data warehouse is never
up-to-date.




OLAP-systems like data warehouse normally need to transform the data
to be able to flexibly report on the data with acceptable performance.
However, this makes it difficult to reconcile the data with the source
systems.

Furthermore, the data quality is often very poor — as a data warehouse —
in contrast to an ERP system — accepts the data without checking whether
it is correct.

So, many customers build custom-logic to do similar checks like ERP
Financials does when a document gets posted — just for improving the
data quality.



Trusted Insights

%m“m T |
SAP4




Typical Challenges

Address challenges in Reporting

Instant insight across the entire company
What do| spend in my entire company on external consultants?
How well do | benefit from cash discounts across my entire company?
How does the aging of my payables overall look like?
What vendor groups are most overdue?
What customers are most overdue?
Why do customers not pay on time?

Challenges that customers have today
No single source of truth
or very aggregated view only and without drill-down capabilities to operational lineitems
Lack of real-time view
Unharmonized master data (vendors, customers, accounts, payment terms, cost centers, profit centers...)

Centralize Processes (planned functionality)

Streamline processes — do it the same way in the entire company

Improve efficiency in Shared Service Centers (fewer systems to connect to)
Reduce training efforts for different releases and vendors

Simplify interfacing with external partners (e.g. banks, rating agencies...)

AP SE oran SAP affiiate company. Al rights reserved y Ki e Transfer

Customer




IT Strategy and Vision
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THE non-disruptive step towards system consolidation
Real-Time repost financial transactions into Central Finance
instance

Transaction-level data replicated into instance with latest SAP innovations, HANA
optimizations and cutting edge Ul
Existing systems remain untouched (notes need to be applied but no process changes)

Benefit from harmonized master data for processing, planning, consolidating, and reporting

Instant Insight Real-ime Analy tics

Single Source of Truth Highest Granulanty

Reali o~ the Fly
ERP

Planning, Forecasting grated, predic
and Simulation i s e

Intuitive User Experience Easy touse

source system(s)
SAP (any release*) SAP HANA
non-SAP systems*
over-customized
Simplified single system landscape

* Some releases supported out-of-the-box— others require additional effort—refer to note 2184567, question #5)

©® 2016 SAP SE oran SAP affiliate company. All rights reserved. Early Knowledge Transfer Customer

You can provide or replicate finance transactions real-time without any
disruption. You can harmonize underlying source data "on the fly”

... get (consolidated) reporting with better performance, better service
levels

... get transaction processing, and planning and reporting off the same
shared data set (single source of truth) — leverage centrally-staged data
for consolidation activities

... get process optimizations and productivity improvements (Ul) through
the likes of Fiori, Lumira, and Smart Business Cockpits

... and a new Finance architecture, HANA optimized transactions, and
unified FI/CO with the Universal Journal

* requires respective SAP products and licenses (e.g. SAP Accounting
powered by SAP HANA, SAP Business Planning and Consolidation,
BOBJ BI) etc.
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Functionalities supporting Central Finance

SAP MDG
Existing Master Data
Governance Tool
A

Central Finance Error correction
Accounting Interface Business Mapping handiing

ERP Real-time replication with

SAP Landscape Transformation

Replication Server SAP ERP

Transaction-level
Reconciled
Harmenized

SAP HANA e

Some releases supported out-of-the-box— others require additional effort—referto note 2184567, question #5
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At the left, we see the source systems — these are the ERP systems that
we do not want to change. They can be any release of SAP (out-of-the-
box functionality supports systems down to ERP6.0 — older releases have
to be integrated in a services project), or a non-SAP system. Often they
have been over-customized, making it too expensive to migrate or
upgrade the system to take advantage of new innovation.

Data is replicated using the SAP LT Replication Server (SAP SLT). The
SLT can be located on premise or in the HANA Enterprise Cloud. SLT can
replicate data from SAP systems as well as non-SAP systems. It will pull
the data directly from the database without having to adapt the programs
in the non-SAP applications.

There are specific functionalities that have been developed to help our
customers use this Central Finance deployment option.

There is a Central Finance Accounting Interface which reposts:
FI/CO postings

11




CO secondary postings (where the CO document is the leading document
— example: secondary cost elements)

certain cost objects (e.g. production orders, internal orders, QM orders)

Next, master data is mapped, either using SAP Master Data Governance
or another MDG solution (which can be in the same system or somewhere
else in the landscape, or in the case of SAP MGD, deployed in SAP
HANA Enterprise Cloud); for customers that do not have an existing
Master Data Governance solution, there are basic mapping tables in the
solution for key master data (chart of accounts, customers, suppliers, etc).
There is also a Business Add-In (BAdI) which can be used for customer-
specific mapping logic.

Error correction capabilities for FI documents is provided by AIF
(Application Interface Framework); this provides a worklist-based
approach for correcting replication errors or mapping errors.

Once the mapping and checks have been completed, all postings go
through the standard internal Accounting Interface into FI/CO (in the SAP
HANA database).
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Functionalities supporting Central Finance

LANMNA Entarnrics Cloiin
AANA Cnerprise Lioua

HANA Enterprise Cloud

SAP MDG
Existing Master Data
Governance Tool
A

Central Finance Error correction
Accounting Interface Business Mapping handiing

ERP Real-time replication with

SAP Landscape Transformation

Replication Server SAP ERP

SAP HANA e

Some releases supported out-of-thp-box—others require additional effori—referto note 2184567, question #5
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At the left, we see the source systems — these are the ERP systems that
we do not want to change. They can be any release of SAP (out-of-the-
box functionality supports systems down to ERP6.0 — older releases have
to be integrated in a services project), or a non-SAP system. Often they
have been over-customized, making it too expensive to migrate or
upgrade the system to take advantage of new innovation.

Data is replicated using the SAP LT Replication Server (SAP SLT). The
SLT can be located on premise or in the HANA Enterprise Cloud. SLT can
replicate data from SAP systems as well as non-SAP systems. It will pull
the data directly from the database without having to adapt the programs
in the non-SAP applications.

There are specific functionalities that have been developed to help our
customers use this Central Finance deployment option.

There is a Central Finance Accounting Interface which reposts:

FI/CO postings
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CO secondary postings (where the CO document is the leading document
— example: secondary cost elements)

certain cost objects (e.g. production orders, internal orders, QM orders)

Next, master data is mapped, either using SAP Master Data Governance
or another MDG solution (which can be in the same system or somewhere
else in the landscape, or in the case of SAP MGD, deployed in SAP
HANA Enterprise Cloud); for customers that do not have an existing
Master Data Governance solution, there are basic mapping tables in the
solution for key master data (chart of accounts, customers, suppliers, etc).
There is also a Business Add-In (BAdI) which can be used for customer-
specific mapping logic.

Error correction capabilities for FI documents is provided by AIF
(Application Interface Framework); this provides a worklist-based
approach for correcting replication errors or mapping errors.

Once the mapping and checks have been completed, all postings go
through the standard internal Accounting Interface into FI/CO (in the SAP
HANA database).
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Central Finance Accounting Interface
Reposting harmonizes data but retains line item-based
detail

Fl
Document co Central

Document Finance
— Accounting

Universal
Journal Entry

co Interface
Document
internal
Order

Internal
Order

SAP HANA

Central Finance instance

Further information on the functional scope of the interfaces
can be found in notes 2184567, 2103482, 2180924 and 2184567
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Central Finance helps companies report on financial figures sourced from
different systems.

These systems might be running Classic G/L or the New G/L. They
probably have different customizing settings and unharmonized master
data:

Chart of accounts

Controlling areas, operating concerns
Material Numbers, Product hierarchies
Customer / Vendor Numbers

Cost Centers / Cost Center Hierarchies.

There are three interfaces that feed data from the source systems into the
target system’s Accounting Interface.
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An interface for reposting FI/CO postings: Financial documents that are
posted in the source system get reposted as new FI documents in the
central finance system. If these postings are relevant to CO (expenses on
cost elements), CO will be updated, too

An interface for reposting CO postings: This interface reposts CO postings
where the CO document is the loading document. In contrast to the
interface for FI/CO postings, these are postings that are not necessarily
reflected in Financials in the source system (sometimes only for
reconciliation purposes). For example, postings on secondary cost
elements.

An interface for replicating certain cost objects (such as production orders,
internal orders, QM orders etc.).

The posted documents are stored in the universal journal entry of the SAP
Simple Finance add-on system. It is possible to take advantage of NewGL
features within SAP Simple Finance add-on as well as the ability of a
flexible reporting based on line-items instead of pre-aggregated totals.
Furthermore beautiful Fiori User Interfaces and reporting tools can be
used in the Central Finance. Reporting with the speed of HANA is
available on line-item levels.

The new postings transactions replace use of existing
BAPI_ACC_DOCUMENT_POST

— addresses limitations in older BAPI (better extensibility, industry solution inserts,
custom fields etc.)

— not limited to 999 line item limit anymore (utilized new ACDOCA in Simple Finance
2.0)

— Are only available for Central Finance use

The master data harmonization in existing distributed landscapes is a real
challenge. Documents have to be “forced to fit” and stocks have to be
reposted or transferred.

One major benefit of Central Finance is that before the reposting in
performed in the central system, master data mappings can be performed.
This allows harmonizing the different master data of the various source
systems on the fly. As a consequence a harmonized financial reporting
can be achieved across the entire group. The new system will be “clean”.

In summary:

Replication
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— via SAP SLT

— Transaction-based, not table-based

Requirements
— System configuration and customizing

— Master data synchronization (chart of accounts etc.)

Restrictions

— Centrally executed processes must not result in back-postings to the source
systems in order to maintain the integrity (completeness etc.) and legacy system
status of those systems

— The amount of configuration, customizing, and master data synchronization
required in the central finance depends on the type of process desired. Many
scenarios, especially core GL scenarios, are achievable with limited effort. More
complex scenarios, or scenarios beyond (core GL) Finance might be challenging
or in selected cases not feasible
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Posting of Fl Documents
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Document Display in Fiori

t 5 ‘F‘
gloi

Customer
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If a document gets reposted in the Central Finance system, it is posted as
new document with a new document number (external numbering is

possible, too)

In the document header of the newly posted FI document in the Central
Finance / target system, new fields have been added to reference back to

the original FI document.

By double-clicking on the reference document number, it is possible to
navigate back to the source ERP system to view the original FI document.
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From Central Finance, reference back to Fl document in
source ERP system

VLN Bty 0000009 < Sxs) Vi Reference key to identify
— document in source system

Journal Entry view in Central Finance system

® 2016 SAP SE oran SAP affiliate company. All rights reserved

Early Knowledge Transfer Customer

In the related documents view of the newly posted FI document in the

Central Finance / target system, you can see information back to the original
FI document.
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Example — Reposted Fl document

T - < ece om 0%

o ] ece B ew * . Display Document: Data Entry View
¥ . Display Document: Data Entry View 7 A A S [raes  220spby Curency Ganeral Ledger View
> 3 A S (Uraxes  30spy Qurrency General Ledger View

oré Proft Center Materal
v E. @ »
N PK S Account  Descroption 5000
F001] 1 01 ABC Office Supphes Inc
250 800000  Salesrevenuesdom
350 175000  Outpettax

Source System
Central Finance
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Customer

If a document gets reposted in the Central Finance system, it is posted as
new document with a new document number (external numbering is
possible, too)
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Example - Drill Back

_—

o v]« ece =la 7]
¥ . Display Document: Data Entry View
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¥ . Display Document: Data Entry View
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New data fields that explicity Double-click to navigate back
track source to Fl document in source

system

Q2(1)e0 ™

;

Customer
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In the document header of the FI document, new fields are added to
reference back to the original FI document.

By double clicking on the sender document number, it is possible to
navigate back to the source system to see the FI document there.
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Example — Drill Back — Document Relationship Browser
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Using the document relationship browser, it is possible to see the
document flow of the FI document.

From there it is even possible to navigate to the logistics document (e.qg.
sales order in the source system).

The document relationship browser can be found in FBO3 by choosing the
menu Environment —> Document Environment — > Relationship Browser.
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Example — Search by Original Document Number

o «gdeae s oF o=

Document List
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It is also possible to search the reposted FI document by the original
document number of the source system.

In transaction code FBO3, click the button ,Document List“. In document
list screen, click the button ,Dynamic Selection®. The fields below can be
added to dynamic selection:

Company code in sender system
Document number in sender system
Fiscal year in sender system

Logical System of the Sender
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Example — Profitability Segment

¥ . Display Document: Line Item 2

A ARLY G E & adduminm
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When a document line item is posted with profitability segment in the
source system, the attributes of the profitability segment are also
transferred to the Central Finance system.

Attributes of the profitability segment can also be mapped if necessary.

A new profitability segment number will be derived in the Central Finance
system and stored in account-based CO-PA and in the universal journal
entry.
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Reporting
Once the documents are in — there are new
possibilities in reporting
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Design Studio
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Trial Balance — Flexible Drill-down to Any Dimension

©® 2016 SAP SE oran SAP affiliate company. All rights reserved. Early Knowledge Transfer Customer
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Analysis for Office
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Analysis for Office

30



Apps working on Receivables and Payables Information
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KPI Tiles: no more looking for work

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer

32




Mapping and Error Handling
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Functionalities supporting Central Finance
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Transaction-level
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Master data can be mapped, either using SAP Master Data Governance
or another MDG solution (which can be in the same system or somewhere
else in the landscape, or in the case of SAP MGD, deployed in SAP
HANA Enterprise Cloud); for customers that do not have an existing
Master Data Governance solution, there are basic mapping tables in the
solution for key master data (chart of accounts, customers, suppliers, etc).
There is also a Business Add-In (BAdI) which can be used for customer-
specific mapping logic.

Error correction capabilities for FI documents is provided by AIF
(Application Interface Framework); this provides a worklist-based
approach for correcting replication errors or mapping errors.

Once the mapping and checks have been completed, all postings go
through the standard internal Accounting Interface into FI/CO (in the SAP
HANA database).
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Typical candidates for mapping

Company Code (BUKRS) Material (MATNR)
GL Account(HKONT, SAKNR) Plant (WERKS)
Costelements (KSTAR)
Purchasing Organization (EKORG)

CostCenters (KOSTL) Sales Organization (VKORG)
Profit Center (PRCTR) Sales Group (VKGRP)
Business Area (GSBER) Sales Office (VKBUR)
Functional Area (FKBER)

TaxCode (MWSKZ)
Customer (KUNNR) Company (VBUND)

Supplier (LIFNR)

©® 2016 SAP SE oran SAP affiliate company. All rights reserved. Early Knowledge Transfer
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Typical candidates for mapping - continued

Payment Methods
Dunning Area

Cash Discount Terms
Distribution channel,
Division code
Valuation type
Measure units,

Tax jurisdiction code
Countrycodes
Region codes
Industry Key

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer
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Key Mapping and Value Mapping

Key-Mappings:
Usually distributable by MDG
new ones created frequently _ (ke
kg Mastr Do
Customer G T
Vendor
Material
Accounts
s Real-time replication with
SAP Landscape Transformation
Replication Server SAP ERP
. Transaction-level
Value Mappings: Reconsiied
typically customizing values Harmonized

rather stable SAPHANA 0%,

typically an attribute for master data:
Payment terms
Dunning area
Payment methods
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There are two kinds of mapping entities:

Keys: these are the master data that are typically created every day
distributed throughout the system landscape, such as customer, material,
vendor, GL account.

Values: these are rather like customizing and more stable. They are often
used within master data that is distributed (e.g. a customer is assigned to
a certain dunning areas, payment terms etc.).
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Example — Replicated FI Document with Mapping
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Master data can be mapped before the FI document is posted in the
Central Finance system.

In this example the vendor is mapped from 100000 to VEND_CENT.
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Master data can be mapped, harmonized and distributed
with SAP Master Data Governance

Central Finance Customer Mapping Table | 3

Create customer CUST_CENT @
= 5-“&':‘:;::;3:“’ Central Finance [ systema |
CUST_CENT ] 00000 I
Customer 100000 T
created \l/
2
Un-harmonized Master Data Central Finance Business Wapping / Error correction
Chart of Accounts Accounting Interface MDG handling
Material Numbers / Product SAP ERP
Hierarchies
Customer / Vendor Numbers
/ Receivable Receivable SAP ERP
ﬁ?;;ii?;irs Cost Center | ctomer 100000: 10.00 s customer CUST_CENT: 10.00
Revenue 10.00 Revenue 10.00

SAP MNA Universal

Journal Entry

Central Finance instance
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This slide shows the setup if a customer has SAP Master Data
Governance somewhere in their landscape. In this case, if they are using
SAP MDG, they have all needed mapping information already available.

This slide shows an example of what happens when a new customer
needs to be created in a Central Finance scenario:

The business user creates a new customer in the central master data
governance system. This central leading SAP MDG systems sends a
notification to one of the source systems that a customer with certain
attributes needs to be created.

The sender system creates the customer using their own master data
settings (number range), and replies with the local number of the newly
created customer.
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SAP MDG stores this information in a table. If MDG is not in place, there
is a very basic user interface which can be used in the Simple Finance
Add-on to store this information. (In this case, MDG does not have to be
licensed).

Then, when an Fl document is posted in the source system (in this case
a Receivables amount for customer 1000000, SLT pushes the posting in
through the Central Finance Accounting Interface, through the business
mapping rules where it is mapped to CUST_CENT, and posted.
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Mapping — Manual Maintenance of Mappings
If SAP MDG is not Used

Key mapping (Webdynpro: MDG_BS_WD_ID_MATCH_SERVICE)
Key Mapping Customer : CENT_ONLY

Save

Object Selection
9 Customer v

Q82_820

ERP Customer Number (ERP; v | CENT_ONLY

Show

Mapped Objects
Add Row || Change Row || Delete Row | || Undo Changes
‘Business Object Type Object ID Type 'Object ID

Customer ERP Customer Numb CENT_ONLY

Customer ERP Customer Numb. 100000

Value mapping (MDG Customizing)
performed via IMG

Customer
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If SAP MDG is not used by the customer, the mapping needs to be
maintained manually in a user interface.
There are two kinds of mapping entities:

m Keys: these are the master data that are typically created every day distributed
throughout the system landscape, such as customer, material, vendor, GL account.

m Values: these are rather like customizing and more stable. They are often used within
master data that is distributed (e.g. a customer is assigned to a certain dunning areas,
payment terms etc.).
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Central Finance Tool for Mass Maintenance of Mappings
Introduction

The Central Finance tool for mass handling of Cantral Fnance: Nasage Meppings
mappings is delivered in S/4 HANA on :

premise 1610 FPSO.

The Central Finance mapping tool is part of
Central Finance and is available only in the
Central Finance system.

The tool can be started in the backend by
executing the program FINS_CFIN_MAPPING e

or calling the transaction

FINS_CFIN_MAP_MANAGE.

The report documentation is available in the
system and can be called by clicking the I-
button.
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The Central Finance Mapping Tool allows mass handling of mappings in
Central Finance.
The tool offers following functions:

— Generation of Excel (CSV) templates per mapping entity (S/4 HANA 1610 FPSO
key mapping only)

— Mass upload of mapping values from Excel (CSV) templates (S/4 HANA 1610
FPSO0 key mapping only)

— Mass download of mapping values for checking purposes
— Display existing mapping values
— Mass deleting of mapping values (S/4 HANA 1610 FPSO0 key mapping only)

m The tool performs several checks when uploading (and deleting) mapping entries, in
test run as well as in update run mode:

m  For example, in the CSV file it checks the format, it looks for duplicate entries and
checks whether there are 1:n mappings.

m During the upload, the mapping tool checks also if the new mapping values together
with the ones already in the system would result in duplicates or 1:n mappings.

m  As additional service it checks also if the mapping values already in the Central
Finance system contain 1:n mappings.
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Central Finance Tool for Mass Maintenance of Mappings
Generate Template

Central Fi Manage Mapping

® &I

Selection of Mapping Entity and Source System

Mapping Entity COST_CENTRE_ID Cost Center ID (ERP] 3
Source System Q7Q_002 ¥
User Action

ODeplay Mappings

* Generate Temphte
Upload Mappings
Download Mappngs
Delete Mappings

Fie Selection
Fie Name \SAP GUI\TEST DEMO\Cost_Center_Templte.CSV

& Template for CSV fie generated. You can now enter your mappings. .
1 |Source: Controlling Area Source: Cost Center Target: Controlling Area Target: Cost Center

SE oran SAP affiliate company. Al rights reserved Early Knowledge Transfer Customer

m Because the CSV file used for upload or deletion of mappings must have a specific
format, we offer the function “Generate Template“ to create an empty CSV file, which
can be used for preparing the mapping values.

®m You select a Mapping Entity, the function “Generate Template”, a file name for the
CSV file, and then execute the report.

m The CSV template contains on column per mapping entity and context ID in the
source and target system.
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Central Finance Tool for Mass Maintenance of Mappings
Upload Mappings — Test Run

Central Finance: Manage Mappings
D %0

Selection of Mapping Entity and Source System

Mapping Entity COST_CENTRE_ID Cost Center ID (ERP) v
Source System Q7Q_002 v

User Action

Dsply Mappngs

Generate Template
* Upload Mappings

Download Mappings

Delete Mappngs

Fie Selection

Fie Name 93\Documents\SAP\SAP GUI\Cost_Center_Upoad) - @ e

Smulation

V' Test Run
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Once you have prepared the CSV file with the mapping values you want
to upload, you can use it for uploading mappings into the Central Finance
system.

You select a Mapping Entity, a Source System, the function “Upload
Mappings”, a CSV file, and then execute the report.

You can execute the report in test run mode first. After the report has run,
the application log is displayed automatically and shows information,
warning and error messages.

In test run mode no update of the MDG tables takes place, but all checks
that are executed in the update run, are executed.
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Central Finance Tool for Mass Maintenance of Mappings
Upload Mappings — Update Run

Central Finance: Manage Mappings
NN

Selection of Mapping Entity and Source System

Mapping Entity COST_CENTRE_ID Cost Center ID (ERP) v
Source System Q7Q_002 v

User Action

Display Mappings
Generate Template
* Upload Mappings
Download Mappings
Delete Mappings

Fie Selection
Fia Nama C:\Users\D032893\Documents\SAP\SAP GUI\TEST DEM
Mapping Application Log
Simuktion
'O Test Run @ @ p Technical Information (1) Hel
L s

Overview ... FHRIF & T .
~ @ Emor Category 1

Ty Message Text
B Information

B 9 row(s) are upboaded.
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Once you are sure that the mapping values in the CSV file are correct,
you execute the report in update mode.

You select a Mapping Entity, a Source System, the function “Upload
Mappings”, a CSV file, and then execute the report.

After the report has run, the application log is displayed automatically and
shows information, warning and error messages.

If the CSV file contains some correct and some wrong mapping values,
the correct ones are uploaded to the Central Finance system, while the
wrong ones are ignored. This is the standard MDG logic.
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Central Finance Tool for Mass Maintenance of Mappings
Display Mappings

Central Fil M.

® &M

Selection of Mapping Entity and Source System

Mapping EntRty COST_CENTRE_ID Cost Center ID (ERP) b4
Source System Q7Q_002 ~
User Action
:@Dsphv Mappings
Generate Template
Upload Mappings Central Finance: Manage Mappings
Download Mappings A AFTFT OO BT BEG

Delete Mappings
Source System  Source: Controling Area  Source: Cost Center  Target: Controling Area Target: Cost Center

Fie Selection [Q7q_o002 Jos0n 1000 901 1000
— Q7Q_002 901 2000 901 2000

Q7Q_002 001 €901_01 €901 CC901_01

Q7Q_002 901 €901_02 €901 CC901_02

Q7Q_002 902 €502_01 902 €C902_01

Q7Q_002 902 €902_03 €902 €C902_03

Q7Q_002 903 €903_01 903 €C903_01

Q7Q_002 €903 €903_02 €903 CC903_02

Q7Q_002 903 €903_03 903 €C903_03
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You can use the ,Display Mappings® functionality to display a list of
mappings for a specific mapping entity and, optionally, a source system. If
you don't select any source system, all mapping values for the mapping
entity across all systems are displayed.

You select a Mapping Entity, a Source System (optional), the function
“Display Mappings”, and then execute the report.

In the next screen, you can use the usual ALV functions for searching,
sorting, filtering and downloading mapping values.
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Central Finance Tool for Mass Maintenance of Mappings
Download Mappings

Central Finance: Manage Mappings
@0

Selection of Mapping Entity and Source System

Mapping Entity COST_CENTRE_ID Cost Center ID (ERP) v
Source System v
User Action

Display Mappings
Generate Template
Upload Mappings

» Download Mappings

Delete Maopings
Source System Source: Controlling Area Source: Cost Center Target: Controlling Area Target: Cost Center
Fle Selection Qrq_002 €901 1000 €301 €1000
Fie Name [ocuments\SAP\SAP GUI\Cost_Center_Downioad2 270002 S 2000 Com €2000
Q7q_002 €901 €901_01 Ca01 CC901_01
Q7Q_002 €901 €901_02 €901 €C901 02
Q7a_002 €302 €902 01 €s02 €c902_01
Q7a_002 €302 €302_03 cs02 CC902_03
Q7q_002 €903 €903_01 €903 €C903_01
Q7Q_002 €503 €903_02 Cs03 €C903_02
p|ara_ooz €903 €903_03 903 €C903_03
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You can use the ,Download Mappings® functionality to download a list of
mappings for a specific mapping entity and, optionally, a source system. If
you don't select any source system, all mapping values for the mapping
entity across all systems are downloaded.

You select a Mapping Entity, a Source System (optional), the function
“Download Mappings”, a file name for the CSV file, and then execute the
report.
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Central Finance Tool for Mass Maintenance of Mappings
Delete Mappings

Central Fil Manage M:
@ % 7]
CHCRH]
Selection of Mapping Entity and Source System
Mapping Entity COST_CENTRE_ID Cost Center D (ERP) -
Source System Q7Q_002 v
User Action

Dsplay Mappngs

Generate Template

Upload Mappngs

Download Mappings
= Delete Mappings

Fia Selection
Fie Marne " DEMO\Cost_Center_Delete.CSV Ik Mapping Application Log
— & @ & Technical Information  [11Hep
¥ Test Run 2 ¥ #
Ovenview Hu... S| |& ¥ |0 ¥
ot E"" Category 2 Ty, Message Text
Information < @ This s a test run only.
B 2 row(s) are deleted.
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Should you realize that some mapping values are wrong, you can use the
mapping tool to delete them from the MDG tables.

You select a Mapping Entity, a Source System, the function “Delete
Mappings”, a CSV file (optional), and then execute the report.

You can delete selected mapping values at once: in this case, you need to
prepare a CSV file containing the values to be deleted and select it before
executing the report.

If you would like to delete all mapping values for a certain mapping entity,
then you don‘t select any file.

After the report has run, the application log is displayed automatically and
shows information, warning and error messages.
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Places Where Mapping and Derivations are Performed

S/4HANA - Central Finance

1 2

Central AlF

Finance Business Error Correction
Accounting Mapping ‘ BAdl Tool
Interface

Internal
Accounting Interface

Exits, BAdls, BTEs 3

Standard
Derivations and 4
Substitutions

1 Preferred place

Standard derivations and substitutions based on master data and configuration of the target
system can overwrite mappings to ensure consistency
(e.g. for postings into the P&L, the profit center is derived from the cost center)
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Apart from the standard mapping via SAP MDG or the manual mapping
maintenance Uls, customer can also implement BAdIs for custom-specific
mapping logic if mapping information is stored somewhere else.

Finally, the Central Finance interface will call the internal accounting
interface (AC_DOCUMENT_CREATE), where user exits, derivation and
substitution tools are still called. These places can also be used to
perform derivations and mappings.

I's important to note that consistency rules need to stay intact.

Example:

Cost center CCO1 and profit center PCA are assigned to the line item of FI
document.

Cost Center CCO1 is mapped to cost center CC99 in Central Finance.

Cost Center CC99 is assigned to profit center PCX.
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Even if the mapping is configured in a way that PCA maps to PCZ - the
profit center will still follow the normal profit center derivation rules in an
SAP ERP Financials system.

The profit center will be derived from cost center CC99 which is PCX.

For further details on how to implement the mapping — please refer to
chapter ,how to install®.
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Mapping — Store Original Values for Reconciliation

9 » e SHR DOHOH DH 0%
Dictionary: Display Table

g Ytz HE i) 65 fi Techncal Settngs Indexes... Append Structure...

xll| Stch Hep 193 / 326

Data Type  Length Deci.. Short Descrption

ry: Fieids for Central France

Twersal JOur Entry: CO Tees SUBLEDGER_CO

By default:
GL Account
.Real‘ cost object (that carries the cost)

User can add additional fields into universal journal entry if he wishes to
store original values of more fields
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To be able to reconcile with the source system, the following original
values from the document of the source system are persisted in the
universal journal entry:

GL account
Cost object that carries the costs (non-statistically)

If a customer wishes to store more original values, they can do it by
adding those fields to the universal journal entry which can be enhanced
by customer fields.
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Error Handling Tool (AIF) for Central Finance Scenarios

Interface Monitor

£ Batresh

W,

i

F)GIEE
&)1 [w)ar] 3
TEln]s <

I E R R
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Early Knowledge Transfer
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Calendar based view

User has mouse-over
feature to see how many
messages and how many
errors there are on a certain
date

Color of calendar day
changes
based on message status

User can click in calendar
(click on month, week, day)
to show only selected time
frame or a

time range can be entered

Customer




Error Handling Tool (AIF) for Central Finance Scenarios

° - «H ece nmow
£rror Handling - 18.06.2015 - 02.07.2015 ( 20000 )

Wreoncimss [xmme @ Swers 0 Lot rben

TSy T — T

,000\00000000000008N\00

J V. e®.4. M8
Accounting Document Item Information
B Bxe G boti Oucomwet Tiow Gade el Pun_ Bem Goc.Os  Poxeglate Towbits Tm DICed Come. GLsmow. Vende
. w1
o w2
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AIF shows multiple errors,
not just the main message.

Field names can be
shown with own texts.

Messages can be rephrased if
a message text is not
meaningful.

Messages can be assigned to
SAP-transaction codes (e.g.
IMG activities) which allows
users to navigate the place
where the error can be solved.

Emergency correction mode
(requires special authorization)
allows changing any posting
data field by entering the
correct value

Customer
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Posting of CO documents
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Cost Object Mapping Framework

|

: Long Living Short Living
| Master Data Cost Object
I

I

I

Stable, only need to be |More like fransactional data,

harmonized once enerated frequentt

Harmonize Company Code, Plant, Production Order, Internal
ERP Material, Cost Center Order, Service Order...

Manageq by sap Master Manageq by ¢
nce

Data Govep, Mapping Fry 95t Object

Mework

Details on scope see SAP note 2180924 .
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One of the challenges of moving to Central Finance is the question of
which master data needs to be harmonized in the central system. It is
obvious that organizational units such as legal entities, plants and so on
and management entities such as segments, profit centers, business
areas, cost centers and so on are quite stable in the central system. For
those objects, harmonization between the local system and the central
system can be done in SAP MDG.
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The question is how to handle CO-relevant objects that exist in the local
system, such as production orders, quality orders, maintenance orders,
WBS elements and so on. We have to decide where to make mapping
between the local and the central system. Cost centers are stable enough
to be loaded to the central system (though even there we might see a
mapping in SAP MDG). Some orders will be long-living enough that they
are almost as stable as a cost center (e.g. cars in a car pool, regular trade
fairs). Others objects live for less than a day, e.g. production orders in the
food industry or maintenance orders for small tasks. For these orders, it
would be a huge burden to replicate them to the central system before
posting could begin. Thus a cost object mapping framework is developed
for these objects.

Example:

Production orders of the same order type behave as cost objects in the
local system. However, in the central system, it's unnecessary to have all
production orders information. Instead, we can map all the similar
production orders to a central cost object - product cost collector. And later
during reposting, we can use this central product cost collector to collect
costs from production orders.
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Cost Object Mapping Framework

Data Browser: Table FINS_CFINT_ASGMT Select Entries 6  Mapping information between Cost object in

02 ¢ & BER &AF9F @ J@E T o & Source system and Central system
f
[E8 MANDT| SCENARIO | LOCAL_LOGSYS LOCAL_OBJECT_CATEGORY LOCAL_OBJECT, “ LOC_PO_ID CENTRAL_OBJECT_CATEGO,, | CTRL_PCC_ID | CTF
820  SAP001 Q7QCLNT002  PROD_ORD 000001007300 000001007300( (PCC 000000700020
820  SAP0O1 Q7QCLNT002  PROD_ORD 000001007882  000001007882| [pCC 000000700142
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007684  000001007884| [PCC 000000700020
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007885  000001007885( [PCC 000000700121
820  SAPOO1 Q7QCLNT00Z  PROD_ORD 000001007921 000001007921 [PCC 000000700142
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007522 000001007922| [PCC 000000700024

Currently supported cost objects and mapping scenarios. See more information in note 2180924.

CostObjectin SourceSystem | CostObjectin Central system

Production Order Product Cost Collector Changes of cost objects now rep“cated
Product Cost Collector Product Cost Collector see note 2308365 New

Internal Order Internal Order

Service Order(PM Order) Service Order(PM Order)

QM Order QM Order

Production Order Internal Order

Service Order(PM Order) Internal Order New

QM Order Internal Order
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With the cost object mapping framework

A cost object in the source system can be mapped to a cost object in the
central system

You can customize how a cost object in the source system is mapped to a
cost object in the central system

Cost objects in the central system can be generated automatically
according to Customizing

Mapping information between cost objects in the source system and the
central system is kept in the central system

The change of cost object in source system can also be updated to the
already replicated cost object in central system, see note 2308365.

While doing FI/CO document replication, cost object in the source
document will be automatically replaced by a corresponding cost object in
the central system
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Cost Object Mapping Framework- Customizing

Path in Customizing

Display IMG
% & Exstng BC Sets
Structure

» [ @ Actvate Busness Functions
Migration auf SAP S/4HANA Fnance
SAP NetWeaver
Enterprise Structure
Cross-Appication Components
Fnancal Accounting (New; . . .
’ Fnancal A“W:cf,, c..:.b., Settngs (New) Step 1: Define scenarios for cost object mapping
» General Ledger Accounting (New)
» [ Accounts Recewable and Accounts Payzbe  change View "Maintain Scenarios for Object Mapping”": Overview

Bank Accounting
Consoldation Preparation (New) % Newentnes (D 2 D w4
Asset Accounting (New)
Specal Purpose Ledger

/%7

Daiog Structure Mantan Scenaros for Object Mapping

* B Mantan Scenanos for Of
Central Fnance = Craractentic Scenaro Descrotion . Source Object Category Central Object Category Cardmaity  Active
S e = 5 saeioni SAP Terrplte: Production Order to Product Co.
= 9 SAP Terplite: Product Cost Colector to Prody 2

Settings for Mapping SAP Templte: Intemal Order to Intemal Order ¥

7 Define Technical Settngs for Busness
> & Define Mapping Actions for Mapping Er

SAP Template: Mantenance Order to Mantena

«
CURSIESIENIRS

SAP Temphite: Quakty Management Ordet to QT

» Define Key Mapping (ID Mapping)
» Define Valie Mapping (Code Mapping)
o Cost Object Mappng

% Define Cost Object Mapping

D Define Scenarios for Cost Object Mapping

‘;,gji";:';;;;";f;;:;c"“ Object Mapong Scenaes | gtep 2: Define mapping rule for selected scenario

Delete Cost Object Mapping and Cost Objects
Central Finance Mapping Entry - TESTIO2IO
> BEDaD A v®

P

B Busness System(Source) Order Type{Source) Company Code(Source) Business Area(Source) Pant{Source) Responsble CCtr(Source) Order Type Costng Sheet

Q7Q_002 0100 Lco1 0100 cso1
Q7Q_002 0100 Lco2 0200 cso2
070 002 0100 Leor LBA1 wa o1 0300 €s03
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Example — Reposting CO Document with Master Data
Mapping

|8’ .| Display Actual Cost Documents

Eoowment Gerasterhecord B AT AT HaEE B TR SAP MDG Mapping

1SAF T posting Source System Source Cost Center | Central Cost Center
EUR
[ ZZZ0 ZZZC
€\ Documentlic Doc. Date Document Header Text RI RefDoclic User Name Rev RvD
FRw OTy Object CC cbyect name Cost Elem. Cost element name Val/COAzres Crcy Total quantity POM

Cost Object Mapping

Source Internal

Order Central Internal Order

102630 100621

| Q7Q(1)002 ¥ a2q7q INS

[% . Display Actual Cost Documents

RAooament Grmsterrecod () AF AF BEE B TR
_— . Details on scope see
e SAP note 2103482

£\ Documentlic Doc. Dete Document Header Text RT Reffoclic  User Mame Rev RvD
FBw OTy Object O cbject name Cost Elem. Cost element naze Val/COArea Crcy Total quancity POM

3.600,00

[SAP U Qo1 (1)820 * Jdog91 s
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Cost relevant business transactions can be entered in the SAP application
components such as Financial Accounting, Human Resource, Asset
Accounting and Materials Management. The result of these postings is
transferred to CO component as primary cost posting which means
external postings from Fl. While replicating FI documents, these kinds of
CO documents will be automatically generated together with the FI
document.

However, there are also postings from pure CO internal processes, such
as distribution, allocation and so on. These postings are called secondary
postings. These kinds of CO documents need to be replicated separately.
CO document reposting is mainly for CO secondary posting documents.

Details on scope see SAP note 2103482.

59




Example — Drill Back — Document Relationship Browser

&

@ MR A R

poon
sen |
* .| Display Actual Cost Doc | Central System
Soocument  Grsusermecos @B € | |2

Central System

Descrptn
CFO1 7000002802

SADd b Qo1(1)820 ¥ Kex
N -
2 = = a  All business documents
21, Displey Actunl Coet Documen v related to the transaction are
Rooament  &rmaterrerd [ AF AF BES B PR i  available in browser, provided
; e Primcy cort postizg g  source system is SAP
a
4\ Documentlic Doc. Date Document Header Text RI RefDoclio Us t
PRw OTy Object CO object name Cost Elem. Cost elesent name e

g

Q7Q(1)002 ¥ Hca7a
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Using the document relationship browser, it is also possible to see the
document flow of CO document.

From there, it is even possible to navigate to the logistics document (e.qg.
sales order in the source system).

The document relationship browser can be found in transaction code
KSB5 using the path Environment — > Relationship Browser.
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CO Secondary Posting and Universal Journal Entry

¥ . Display Actual Cost Documents

WAvocument Srmasterrecod & AT AT BEG B TR

Source System

RI RefDoclic User Name Rev RvD
ot element name Val/CORzes Crey

¥ . Display Document: General Ledger View
4 & *i0solay Cumency 7} Other Ladger

¥ | daBq7q | NS

Currency EUR edger Group 8 . Display Actual Cost Documents

Yoocument drtaterhecord &) ATV & F "B TR

Y 6 ) ()@ =

Documestic Doc. Date Documest Beader Text
Arant | Car. | 7] st | Cost Cantar. | Ovdar B 0Ty Gojec ©0 cbyect nase Cost Eles. © lement name Val/COhres Crey
252,00- EUR ccot

252,00 EUR 100104

Central System

Central System

[SAP, * | Q92 (1) 820 ¥ | Magd2 | INS

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

In a non-SAP Simple Finance add-on system, pure CO postings on
secondary cost elements are usually not reflected in Financials (except for
reconciliation accounts via the reconciliation ledger or the online COFI
reconciliation in NewGL).

In the SAP Simple Finance add-on system, a CO posting is always
reflected in Financials by the universal journal entry.

So an Fl document is posted directly on secondary cost elements.
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While MDG keeps long-life data harmonized, Cost Object
Mapping Framework manages very short-lived cost
objects

Stable, only need fo be Production

) Ordert Central Cost
harmonized once oo Prg:;;nrn:n - Object Reparting

Central Product
Cost Collector

Examples: Company Code,
Plant, Material, Cost Center Expense? Production

Managed by SAP Master Order 2

Data Governance =
Expense3 roduction
ooy, /P | S==i |

Production

Order3d

Expense2
Short-Life Cost Object Source System
Similar to transactional data,
generated frequently
Examples: Production Order, SAP HANA
Internal Order, Service Order..
Managed by Cost Object A cost object in the source system is mapped to

Mapping Framework

an automatically generated cost object in
Central Finance

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

One of the challenges of moving to Central Finance is the question of
which master data needs to be harmonized in the central system. It is
obvious that organizational units such as legal entities, plants and so on
and management entities such as segments, profit centers, business
areas, cost centers and so on are quite stable in the central system. For
those objects, harmonization between the local system and the central
system can be done in SAP MDG. Some orders will be long-living
enough that they are almost as stable as a cost center (e.g. cars in a car
pool, regular trade fairs).

However, others objects exist for less than a day, e.g. production orders in
the food industry or maintenance orders for small tasks. Or, the objects
may are created in the source system because that is where the relevant
processes take place (production orders, quality orders, maintenance
orders, WBS elements and so on). It would not make sense to create the
objects in a central system and then “wait” for these objects to be
distributed to the source systems.
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In the Central Finance approach, we continue to create these objects in
the local source systems. We replicate them into the central system and
note the relevant mapping (cost object in source system and cost object in
central system) using the Cost Object Mapping Framework. When there
is a posting that affects the local source system, the mapping will ensure
that the centrally mapped cost object is also updated.

You also have the option in the Central Finance system to have a different
level of granularity. It may make sense in the Central Finance system to
have a central product cost collector (like in the picture on the slide) to
which multiple source-system production orders are mapped during the
replication process.

Example:

Production orders of the same order type behave as cost objects in the
local system. However, in the central system, it's unnecessary to have all
production order information. Instead, we can map all the similar
production orders to a central cost object — “product cost collector”. And
later during reposting, we can use this central product cost collector to
collect costs from production orders.

A cost object is created in the local system and replicated to the central
system

You can customize how a cost object in the source system is mapped to a
cost object in the central system

Cost objects in the central system can be generated automatically
according to Customizing

Mapping information between cost objects in the source system and the
central system is kept in the central system

When an FI/CO document gets replicated, the cost object in the source
document is automatically replaced by the corresponding cost object in
the central system
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Revolutionize group cost reporting
Centrally allocate costs originating from different source systems

Transformative

Order

Expens_§
. internal insight into cross-
ey Cout Order
Sontor A system costs
Activities| Cost

Production Center A

Ondor amestons BELtET distribute

System A
y resources based on
more accurate cost
Bowsy | Ot oo allocations
Expe Cost_ Cost Improve transparenc
# Canter C Canter C p p y
Drive cost
System B -
SAP HANA accountability
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There are some situations where a distributed system landscape limits the
business’s attempt to measure the costs involved in an activity and
therefore make correct decisions regarding cost allocations, profitability,
etc.

By bringing all the cost postings (primary and secondary) into the Central
Finance system, it is also possible to

Centrally allocate costs between cost objects that originate from different
source systems

Centrally report on all costs originating from different source systems for
entire group

By getting a true cross-system view of costs, you can

Better allocate resources Determine which areas of the
business are incurring which types of costs
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Improved transparency Allocate the correct costs to the
correct activities driving the costs, regardless of system landscape

Drive cost accountability Understanding which activities are
the cause of which costs allows you to better manage your business and
avoid surprises, regardless of the IT landscape
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Initial Load
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Overview

Initial Load is used to transfer a starting balance and Fl and CO documents from
previous periods.

The recommendation is to keep the number of periods small.
There are different types of Initial Loads (see next slides)

More important information can be found in the EKT material for the application
consultant

©® 2016 SAP SE oran SAP affiliate company. All rights reserved. Early Knowledge Transfer Customer
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General Information — Sequence of the different Initial
Loads

There are different kinds of initial loads — recommendation is to perform them in the following sequence:

Initial Load of cost objects
Performed via SLT
Cost objects might be needed by the other initial loads
Requires configuration of cost object mapping framework in the Central Finance System
Basis for replication: table AUFK and related tables
Work with filters in SLT (controlling area, order types, creation dates etc.)

Initial Load of Fl postings
Performed via IMG of the Central Finance System
Basis for replication: GLTO/FAGLFLEXT/BKPF/BSEG/COEP/CE4xxx
More information see below

Initial Load of CO-internal postings
Performed via SLT
Basis for replication. COBK/COEP
Waork with filters (controlling area, company codes...)

P SE oran SAP affiiate company. Al rights reserved Early Knowledge Transfer Customer

68




Initial Load of Balances

Reposting each and every single Fl document causes effort (master data, runtime,
data quality...)
for older data it makes sense to only take over the balances instead of individual
documents Replication Start

v

Balances & Open ltems ‘ Documents | Online Transfer...

1 \ >4
The timespan for the take over of individual documents shall be kept as short as
possible

The phases are configured via customizing in the source system

Customizing View:
VCFIN_SOURCE_SET

Tip: add default account assignment for offsetting account in OKB9 to avoid errors

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Initial Load - Transfer FI Documents to Central Finance System

This step of the initial load is a prerequisite for productive use. It transfers
the FI documents to the Central Finance system in intermediate database
tables. This is a prerequisite for the second step.

It also populates the characteristics database table of the profitability
analysis in the source system.

For replication of FI documents, the replication needs to be activated by
company code.

To have starting balances in the Central Finance system, an initial load
needs to be performed.
In the same Customizing view, the initial load is configured.

The initial load has two granularities:

Take over of balances: for historic data where only a lower granularity (like
in the FI totals GLTO or FAGLFLEXT) is required

69




Take over of individual FI-documents: for a higher granularity, each FI
posting is reposted

In this configuration, you can define:
From which year balances shall be taken over

From which period/year individual documents
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Initial Load for Financial Accounting
Preparation

Balances & Open Items ‘ Documents | Online Transfer...

v

I |
t

Like in a migration scenario it makes sense to

Apply account maintenance in the source system upfrontin order
to keep the number of open items to be loaded small

Keep the time horizon for the Initial Load of Documents at a
minimum:

Cover only documents which will most likely be required for follow up
processes

Don‘t load more documents than you would also cover in a migration project

©® 2016 SAP SE oran SAP affiliate company. All rights reserved.

Early Knowledge Transfer Customer
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Reconciliation Reports
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Central Finance - Reconciliation Reports
Introduction

Reconciliation or “comparison” reports provide different levels of analysis for Fl and CO
documents transferred to a Central Finance system:

Level 1 — FI/CO Documents count: Are all Fl and CO documents, which should have been
replicated from a source system to a Central Finance system, replicated as expected?

Show number of documents successfully replicated, not replicated, in the AlF tool.

Jump to the AlF tool.

Level 2 — FI/CO Balance Comparison: Which G/L accounts (cost elements) have different
debit or credit totals in a source system and a Central Finance system?

Show debit/credit/balance per G/L account.
Jump to the FI/CO documents.

Level 3 — FI/CO Documents Comparison: Which Fl (CO) documents have a different amount
in a source system and a Central Finance system?

Show document data per FI/CO document and G/L account.
Jump to the FI/CO documents.

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Reconciliation or “comparison” reports provide different levels of analysis
for Fl and CO documents transferred to a Central Finance system.

The basic idea is that you start with the first report in order to get a rough
idea of how many documents have been replicated correctly to Central
Finance or not. Then you use the other 2 reports to look for the root cause
in case of errors.

m Level 1 - FI/CO Documents count: Are all Fl and CO documents, which should
have been replicated from a source system to a Central Finance system, replicated as
expected?

m  Show number of documents successfully replicated, not replicated, in the AlF tool.
m Jumpto the AlF tool.

m Level 2 - FI/CO Balance Comparison: Which G/L accounts (cost elements) have
different debit or credit totals in a source system and a CFIN system?

m  Show debit/credit/balance per G/L account.
m Jump to the FI/CO documents.

m Level 3-FI/CO Documents Comparison: Which FI (CO) documents have a
different amount in a source system and a CFIN system?

m  Show document data per FI/CO document and G/L account.
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m Jumpto the FI/CO documents.
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Central Finance Reconciliation Reports
Report Names and Purpose

Level 1 Fl Documents Count FINS_CFIN_DFV_FI_DOC_COUNT
Level 2 Fl Balance Comparison FINS_CFIN_DFV_FI_BAL_COMPARE
Level 3 Fl Documents Comparison FINS_CFIN_DFV_FI_DOC_COMPARE
Level 1 CO Documents Count FINS_CFIN_DFV_CO_DOC_COUNT
Level 2 CO Balance Comparison FINS_CFIN_DFV_CO_BAL_COMPARE
Level 3 CO Documents Comparison FINS_CFIN_DFV_CO_DOC_COMPARE

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

In this slide you see at a first glance the reports names and their purpose.
There are 3 reports for FI and 3 reports for CO documents and totals.

Central Finance Reconciliation Reports are available in all Central
Finance releases.

Source systems are supported up to release ECC 6.00.
You need to apply some SAP Notes or the respective support package.

You can find the relevant SAP Notes by searching by DFV* and
component FI-CF-AC.

The SAP Note 2352483 lists all relevant notes and contains the reports
documentation: https://launchpad.support.sap.com/#/notes/2352483

74



https://launchpad.support.sap.com/#/notes/2352483

Central Finance - Reconciliation Reports
Level 1 - FI Documents Count

Central F C of FI D de
% 13

PRN-NH

Selection for Source System

Source System Q7QCLNT002

Parameters for Source System

nber o

Document <
Posting period to 9
Fscal Year 2016 to %
Postng Date to <

Central Finance: Comparison of FI Document Headers

Q@ A A2ATP E LR Tr BEG

Journal Entries No. Dsplay Documents Dsplay Documents in AIF
In Source System S0

In Central Finance System 18 :

With Errors (ATF) 20 { P

In ATF with status success 0

Not Transferred to Target System and AIF 12 :

©® 2016 SAP SE oran SAP affiliate company. All rights reserved. Early Knowledge Transfer Customer

Reconciliation reports are always executed in the CFIN system.
m All reports require a source system as first selection parameter.

m All selection parameters like company code, G/L account number, etc. refer to the
source system.

m The report displayed in this slide compares documents headers in the source system
and in Central Finance system.

m It counts how many FI documents should have been replicated and provides the
number of

m Documents posted in the source system
m  Documents which have been replicated to the Central Finance system

m The ones with errors, which can be found in the AIF tool
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m  Documents which have been replicated successfully and have status ,,successful“ in
the AIF, but could not be posted to the Central Finance system. It can happen in some
exceptional cases, that a document posted in the source system cannot be posted in
the Central Finance system due to different customizing settings. For example, if in
the source system a currency evaluation documentis posted and this document
contains positive amounts only in a parallel currency, if the company code in the
Central Finance system does not use this parallel currency, the valuation document
cannot be posted there. This is not a replication error though.

m Documents with errors, which are not in the AlF tool.

m [tis also possible to display the document numbers and to jump in the error correction
tool AIF directly from the result screen.

m A similar report has been developed for CO documents.
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Central Finance - Reconciliation Reports
Level 2 — FI Balance Comparison

Central Finance: Comparison of FI Balances
@ (%D

Selection for Source System

Source System

Parameters for Source System

Ledger

Company Code 901 to 9
Pasting penod 2 to <
Fical Year 2016 to <
G/L Account to 5

+/ Show Errors Only

Central Fir Comp of FI Bal:
@ AAEFTTPT ZT ATRTr BEF

Source: Company C [Source:_Jsource: . Sourc, Source: Debk Source: Credk Source: Batince Target: Company Codf Target:_JTarget, Targe Target: Debit Target: Credt Target: Balance Dfference Varance
fFo01 o] 160000 2016 EUR 0,00 ESEON0Y  2.340,00- F301 160000 | 2016 EUR 0,00 0,00 0,00 X 2.340,00
F301 2016 EUR 0,00 EENIR2SO008 1.250,00- F901 161000 2016 EUR 0,00 0,00 0,00 X 1.250,00-
416300
416400

F901 2016 EUR 3.040,00 0,00 3.040,00 F9OL 416300 | 2016 EUR 700,00 0,00 700,00 X 2.340,00
Fa01 2016 EUR 1.750,00 0,00 1.750,00 F901 416400 | 2016 EUR  [NSO0,00 0,00 500,00 X 1.250,00

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

The balance comparison report can be used to determine, whether the
totals per G/L account in the source system and in the Central Finance
system are the same.

This report reads G/L account balances from FI totals tables in the source
system, then it searches for the corresponding FI documents in the
ACDOCA table in Central Finance, and sums up these amounts per G/L
account. The field RACCT_SENDER, which contains the G/L account
number from the source system, is used for finding the right FI documents
in the ACDOCA table in the Central Finance system.

Differences in the debit/credit total or in the account balances are marked
in red.

A similar report exists for comparing CO balances. This report works in a
similar way as the FI report. Cost elements are used instead of G/L
accounts and the CO totals tables are read in the source system.
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Central Finance - Reconciliation Reports
Level 3 — FI Documents Comparison

Central Finance: Comparison of FI Line Items
CRCNH

Selection for Source System

Source System

Parameters for Source System

Company Code r301 to %
Document Number to
Postng period to
Fical Year to
G/L Account w0
Posting Date to
Entry Date to -

+//Show Errors Only

Central Finance: Comparison of FI Line Items

QA LFP B AITRTR BEE

Source: Logical syste_Source: Object key  Source:

(Q7QaunTooz 16100000007F9012016 F901 1.250,00-

Q7QQUNTO02 6100000007F9012016 F901 1.250,00 0 X
Q7QCLNTO02 6100000006F9012016 F9O1 100000006 2.340,00- 0 X
Q7QCLNTO02 6100000006F9012016 F9O1 016 o 2.340,00 0 X
Q7QLNTO02 0100000026F9012016 F901 100000026 0! 4 100,00 F901 100000005 2016 100000  EUR 100,00 1
Q7QCLNTO02 0100000026F9012016 F901 100,00- F301 100000005 2016 113100 EUR 100,00 1

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

The third level of analysis is done by executing the FI documents
comparison report. This report reads FI documents in the source system
and finds all line items which fulfill the selection criteria. Then the report
sums up the FI document line items and builds sums per document
number and G/L account. By using the SENDER fields in the FI
documents in the Central Finance system, the report finds the
corresponding entries in the ACDOCA table in Central Finance. The
amounts in source and Central Finance system are compared and the
differences are highlighted in red.

If no FI document could be found in the Central Finance system, all
,rarget:...” fields are empty.

A similar report has been developed for comparing CO documents.
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Integrated Planning in
Central Finance with

SAP BPC for SIAHANA
Finance.

SAP
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Integrated Planning in Central Finance

SAP ERP Planning

® 2016 SAP SE oran SAP affiliate company. All rights reserved

o8

—
Sve ume vooo O 28
T AD AV B °

mo

BOAR AR A AR

SAP GUI

Sequential Planning Process
— Cost Center Plan

— Project Plan._.

— No direct share of values
Fixed data model

Early Knowledge Transfer
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HTML5 Ul, Analysis for Office
Parallel Planning Process
HANA Optimized performance
Workflow/Workstatus support
Real time Actuals

Activity Log

Customer
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Use centralized harmonized data as platform for
integrated business planning to replace “SETL”
approaches

Scheduled extraction, transformation, loading Central Financial Planning
SAP BW Central Finance
Info Objects | InfoCubes | InfoCubes Expense  Profitability PEL
{Master dats) | {PlanData) | (Actusl Data) Planning H$mnu Planning No replication into BW
,T‘ ,1, ,i\ ¢ required
Common Planning Model Faster cycle times
SAP ERP Integrate and automate
planning and transaction
m:e jm'i'h _T P:n&:\.h Master Data & Actual Data Plan Data processing for speed and
9 9 = ERP InfoCube efficiency
SAP HANA
Process time lags due to data loading
Data harmonization difficult in multi-system setup
Updates in one plan not immediately refiected in Harmonized data and common planning model improve transparency and
other related plans accountability

Dynamically adapt to changing business environmenis
Simulation capabilities for better decision making

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Planning typically relies on actual data. Customers often load master data
and actual data into an SAP BW system for their planning there. This is a
process that is time-consuming, and the IT department must be involved.

This produces time lags, especially as changed data in the source system
means you have to re-kick-off the Scheduled, Extraction, Transformation,

Loading process.

Integrated Business Planning (IBP) in Simple Finance covers
Expense Planning

Profitability Planning

P&L Planning

The characteristics of this “next generation financial planning” solution
include:

= Common Planning Model

m In-Memory capabilities

81




No replication into BW required — BW is embedded (every SAP Simple
Finance add-on system comes with embedded SAP BW.)

Faster planning cycles

Better decision making by simulation capabilities

m IBPis based on SAP BPC 10.1, version for SAP NetWeaver, powered by SAP HANA
Integrated data-model (embedded model) based on logical FI-CO document
Business content (templates with queries, planning functions, sequences)

Cost Center, Internal Order, Project, Profit Center, Cost of Sales. P&L / Market
Segment planning

The older alternative SAP ERP Planning relied on the SAP GUI user
interface, a sequential planning process (Cost Center Plan, Project
Plan...etc), with no direct sharing of values, and a fixed data model

This IBP solution has a HTML5 user interface, works with Analysis for
Office, and has parallel planning processes with HANA-optimized
performance. It also offers workflow/workstatus support and activity logs.
Most importantly, it uses real-time actuals - so your plan reflects your
business.

m Central Finance offers an alternative to planning processes in SAP ERP FI&CO, with
real-time access to actuals and master data from SAP ERP without data replication to
BPC. (Since actual / current data and master data already exists in Central Finance, it
is unnecessary to load data to a separate system for planning purposes.)
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New compared with the first
release
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Overview

Replication of clearings

Replication of document changes

Replication of changes to cost objects

Error Handling (AIF)

Performance Improvements (bulk mode)

Tools supporting the Initial Load

Support of mismatching currency decimals definition

© 2016 SAP SE oran SAP affiliate company. All rights reserved

Early Knowledge Transfer
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Open ltem Management in Central Finance

Open items are replicated into Central Finance. To avoid duplication of effort to pay/clear, there are the following options:

Local i
Central Finarice Replicate open item and automaticallytechnically clearin Not suitable for central reporting or central processing (since
. o : Central Finance clearing status not correct
Open item -+ Openitem )
Available as of 1503
Tech Continued open item managementin source system
Clearing Cleared P g Y
Local Central Finance Replicate open item and clearing status in Central Centralization of finance operations reporting and central
Finance process orchestration
SLT o .
Open item 1 Openitem Continued open item managementin source system AIR and AIP reporting (cross-systemview of customer
or vendor account)
SLT < For restrictions and further information, please see i .
Clearing 1 Clearing note 2292043 Central Disputes, Collections, Invoice Mgmt, Credit,
Shared Senvices

Local clearing processes optimzed based on central
clearing advices™

mpany. All rights resen
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Centralization of finance operations reporting and central

process orchestration

Cross-system view of customer
or vendor account/ real-time
operational reporting with Fiori
user experience

Key processes managed
centrally, executed centrally
whenever possible

Postings are seamlessly
triggered in local Fl systems

Centralize process know-how in
shared service center

Harmonized, mapped master
data

® 2016 SAP SE oran SAP affiliate company. All rights reserved

@’1—-»

Open Item

ERP ALE/ Web
Scenarios

Source logistics
processes access
local FIN data for
consistency

Some processes
require manual
steps for postings
in local systems
(example: credit
memo posting
upon dispute
resolution)

Early Knowledge Transfer

Central Finance

AR reporting:
Customer Credit  pisputelists Collections
Analysis Management Worklists

v 7 v

Open item Realtime operational reporting

SAP HANA

Replication of payments, clearing status, cost
differences, discounts, etc into central system

Reporting-related processes could then be
orchestrated or run on centralized data set:
cash application, credit exposure calculations,
dunning, collections prioritization

Mapping of customers/vendors via Central
Finance mapping functionality — optional
integration with SAP MDG

Customer

A/R and A/P open items can be replicated to Central Finance (along with
their clearing status) starting with the 1511 release.

This centralized reporting and process orchestration can be seen as
interim step before central payments is available. Or, if your company
does not want to centralize payments, you can stay on this level of
centralization for as long as you want.

You have to replicate all information regarding the clearing status of the

open items in both systems.

Some document only have a header (because credit and outstanding
amounts perfectly match); there is no real posting document associated.

These get replicated as well.

Documents with details (discounts, etc) also get replicated.

Regardless of type of document, the replicated message in central system
includes extra information (the new document number, clearing, date,

purpose).
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You can then use the SAP Smart Business reporting and HANA Live
reporting tools to create real-time reporting. As open items’ status change
in the source system, these documents are automatically updated in the
Central Finance system.

In addition to vendor and customer analyses, you can do dispute
resolution, collections management and credit evaluations processes.
There are some limitations that apply — for example, if a credit memo is
the result of the dispute resolution process, this might have to be manually
posted in the source system as well, if required by the business process.
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Reporting scenarios at a glance (excerpt)

Supported with Central Finance
in earlier releases

General Ledger Accountant

+ Trial Balance

+ Display Financial Statement

+ Display G/L AccountLine Items
+ Display G/L Account Balances

Financial Analyst

+ CostCenter—Plan/Actual

+ Internal Orders —Plan / Actual

+ Market Segments — Plan / Actual
Profit and Loss =Plan / Actual

+ Projects - Plan/Actual

Cost Manager
+ My Spend
+ My Unusual ltems

rights reserved

New scenarios enabled
by replication of clearings

Global Cash Manager
+ Cash Flow Analysis
« Liquidity Forecast(based on AP/AR)

Accounts Payables/ Receivables Accountant
- Display Vendor Balances
+ Display Customer Balances

Accounts Payables / Receivables Manager

- FuturePayables

+ Aging Analysis

+ Dunning Level Distribution

Days Beyond Terms

- Future Receivables

+ Overdue Receivables

Total Receivables

Days Payable Outstanding

» Vendor Payment Analysis (Open Payments)

+ Vendor Payment Analysis (Manual and Automatic
Payments)

& Transfer
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Central Finance: Replication of Document Changes

Replicate a change to an FI-
document from the source

esnalof A Central Error correction in
document | Docuert | INNEHCOISGSIRGSINN)  rranc: Universal comect system to update the

Accounting Journal Entry corresponding Fl-document in
Change offl | 097 Interface the Central Finance System
document NB
(g vaBo2) | TN EDGEUMERNCHENgE- )
SAP HANA
Decentral source systems Central Finance instance

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

With SAP S/4HANA Finance, on-premise edition 1503 it was possible to
replicate FI/CO-postings from a source system into the Central Finance
System.

However, if the document was changed in the source system (e.g. via
transaction FBO2 or via logistics transactions) — those kind of changes
have not been replicated so far.

Central Finance now offers the possibility to also replicate a document
change to update the corresponding FI-Document in the Central Finance
System.

Please note: a clearing process is not considered as a document change
(although it updates the clearing document number)
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Cost Object Mapping Framework
new scenarios and support of cost object changes

Data Browser: Table FINS_CFINT_ASGMT Select Entries 6  Mapping information between Cost object in

Ds&& BERL AFF & dSAT & & Source system and Central system
f
[EA MANDT SCENARIO | LOCAL_LOGSYS LOCAL_OBJECT_CATEGORY LOCAL_OBJECT, “ LOC_PO_ID CENTRAL_OBJECT_CATEGO,, | CTRL_PCC_ID | CTF
820  SAP001 Q7QCLNT002  PROD_ORD 000001007300 000001007300( (PCC 000000700020
820  SAP0O1 Q7QCLNT002  PROD_ORD 000001007882  000001007882| [PCC 000000700142
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007684  000001007884| [PCC 000000700020
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007885  000001007885( [PCC 000000700121
820  SAPOO1 Q7QCLNT00Z  PROD_ORD 000001007921 000001007921 [PCC 000000700142
820  SAPOOL Q7QCLNT002  PROD_ORD 000001007922 000001007922| [PCC 000000700024

Currently supported cost objects and mapping scenarios. See more information in note 2180924.

CostObjectin SourceSystem | CostObjectin Central system

Production Order Product Cost Collector Changes of cost objects now rep“cated
Product Cost Collector Product Cost Collector see note 2308365 New

Internal Order Internal Order

Service Order(PM Order) Service Order(PM Order)

QM Order QM Order

Production Order Internal Order

Service Order(PM Order) Internal Order New

QM Order Internal Order

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

With the cost object mapping framework

A cost object in the source system can be mapped to a cost object in the
central system

You can customize how a cost object in the source system is mapped to a
cost object in the central system

Cost objects in the central system can be generated automatically
according to Customizing

Mapping information between cost objects in the source system and the
central system is kept in the central system

The change of cost object in source system can also be updated to the
already replicated cost object in central system, see note 2308365.

While doing FI/CO document replication, cost object in the source
document will be automatically replaced by a corresponding cost object in
the central system
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Replication of Cost Object Change

Order in 7 " Order in Central
Source System Benkeme I Finance System

Order in

Source System Order in Central

Attributes ~ Finance System

Attributes
Change

Changes

Replicate

Changes of cost objects now replicated
see note 2308365

Customer

® 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer

1. The replication of cost object change only applies to 1:1 cardinality. And
N:1 should not be supported.

For cardinality 1:1, during replication, a central object is always newly
created for source object which means source object completely ‘own’ its
central object. It makes sense to replicate changes when source object is
updated.

For cardinality N:1, during replication, central object is created if it doesn’t
exist in central system. But for remaining source objects, the previous
created central object will be used for mapping. In this case, the changes
to one of the source cost objects shall not be replicated to central object.
Otherwise data inconsistency may occur.

2. The replication of cost object change only applies to central characteristics
marked as ‘Derive From Source’.
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In scenario definition of cost object replication framework, user can
configure which of central object attributes shall be copied from source
object. Then during central cost object creation, the corresponding
attributes are copied from source object if they are configured as ‘Derive
from Source’. For replication of cost object change, this setting is also
applied.

3. The replication of cost object change is only limited to the attributes
relevant controlling (attributes in AUFK)

The order relevant cost objects shares common framework (AUFK table)

For Production order/PM order/QM order/Product cost collector, besides
controlling relevant attributes, there are also logistics relevant attributes.
These part of data is not the focus in Central Finance. For replication of
cost object change, only attributes in AUFK (controlling relevant
information) is considered.

4. Status change.

There are several common and critical statuses for all order relevant cost
object. (Created/Released/Completed/Closed) These status are enough
for document postings.

In Central system, cost object is directly created as 'Released'. For the
moment, only changes among 'Released/Completed/Closed’ are reflected
in central objects.
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Functionalities supporting Central Finance

SAP MDG

Existing Master Data
Governance Tool

A

Central Finance Error correction
Accounting Interface Business Mapping handiing

ERP Real-time replication with

SAP Landscape Transformation
Replication Server SAP ERP

Transaction-level
Reconciled
Harmenized

SAP HANA e

® 2016 SAP SE oran SAP affiiate company. All rights reserved. Early Knowledge Transfer Customer

Master data can be mapped, either using SAP Master Data Governance
or another MDG solution (which can be in the same system or somewhere
else in the landscape, or in the case of SAP MGD, deployed in SAP
HANA Enterprise Cloud); for customers that do not have an existing
Master Data Governance solution, there are basic mapping tables in the
solution for key master data (chart of accounts, customers, suppliers, etc).
There is also a Business Add-In (BAdI) which can be used for customer-
specific mapping logic.

Error correction capabilities for FI documents is provided by AIF
(Application Interface Framework); this provides a worklist-based
approach for correcting replication errors or mapping errors.

Once the mapping and checks have been completed, all postings go
through the standard internal Accounting Interface into FI/CO (in the SAP
HANA database).
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New Error Handling Tool (AIF) for Central Finance
Scenarios

Intertace Monitor Single place for error
Dnen handling of all Central
L Finance Replication
Scenarios

L ELLE
MM MM

i Quick Overview

Role based view
No need to select

User can toggle
Email Notifications

) e R Show and confirm
" e e ! - Alerts

5 Prec-calculated and role
[ Yt S N—— I based statistics

SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer
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New Error Handling Tool (AIF) for Central Finance
Scenarios

© vl @aoe o008
— Calendar based view
?gf‘i.'-'“‘"-"‘ i — e e e User has mouse-over
3£ g feature to see how many
Y q =z 8= messages and how many
B ' o errors there are on a certain
- - date
Color of calendar day
changes
based on message status
s s User can click in calendar
] 3 e 2 ‘ (click on month, week, day)
to show only selected time
frame or a

time range can be entered

Customer

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer
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New Error Handling Tool (AIF) for Central Finance

Scenarios

o ~«H ace
£rror Handlling - 18.06.2015 - 02.07.2015 ( 20000 )
1 Tachees Mode

Koamb P Frewc D Dt oo

TSy T — T

,000\00000000000008N\00

SE oran SAP affiliate company. All rights reserved

J V. e®.4. M8
Accounting Document Item Information
e ABE_ Pout Documet T .

. e

8 w2

ioe CoCade P Ben Mem Goc Owte  PongOute Towbute  Tece DICeS Come G wmow Vesdor

Early Knowledge Transfer

AIF shows multiple errors,
not just the main message.

Field names can be
shown with own texts.

Messages can be rephrased if
a message text is not
meaningful.

Messages can be assigned to
SAP-transaction codes (e.g.
IMG activities) which allows
users to navigate the place
where the error can be solved.

Emergency correction mode
(requires special authorization)
allows changing any posting
data field by entering the
correct value

Customer
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Error Correction via AlF

AlF is used as the error handling tool in Central Finance for
Errors during FI-document replication (new documents & document changes)
Errors during CO-document replication
Errors during cost object replication (new cost objects and cost object changes)
Errors during the Initial Load of cost object
Errors during the Initial Load of CO-internal postings

The Initial Load of Fl balances and Fl documents uses a different error monitor

Usually AIF requires a separate license.
But it is included in the Central Finance license for the delivered Central Finance
scenarios listed above.

Performance improvements have been achieved (see next slide)

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer
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AlF Bulk Processing
Performance improvement

With this new functionality SLT and AIF process the financial
transactions being replicated to Central Finance bulk mode.

Advantages
Reduced number of background processes started by AIF
Improved througput (performance)
Deployment
New standard configuration
Available per Note 2291942 for lower releases

SLT contentto be adapted according to note 2154420

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Standard Configuration and included in the following Support Packs:
SAP S/4HANA Finance 1503 (SAP_FIN 720 SP5)
SAP S/4HANA Finance 1605 (SAP_FIN 730 SP3)
SAP S/4AHANA OP 1511 feature pack FPS02 (S4ACORE 100 SP2)
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New Tools supporting the Initial Load

Simulation of Initial Load (FI)
see IMG activities

Simulation of Initial Load (CO-internal postings & cost objects)
triggered via SLT (see EKT material for application consultant)

Smoke Test Tool (test replication for a number of CO-internal postings & cost
objects)
(see EKT material for application consultant)

Initial Load (FI): Initial Load by company codes
(see EKT material for application consultant)

Initial Load (FI): Aggregated Message Monitor: program
RFINS_CFIN_DISPLAY_LOG

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer
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Other new tools

Correct Cost Object Mappings (see next slides)

Delete Cost Object Mappings (see next slides)

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer
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New Tools: Cost Object Mapping Framework

Correct Cost Object Mapping
Cost Object Mapping Correction

& [i]

i 5t
Logical System ID |_I _’
Object Category [~

Object ID to
Processing Option
| Test Run

Delete Cost Object Mapping and Cost Objects
Delete Mapping and Cost Objects in Central System
& [l

Scenario

L -~
Logical System ID to
Processing Options

| Test Run

Customer

® 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer

Correct Cost Object Mapping

Sometimes, after the replication of cost objects from source system to
target system happens, you might want to change the mapping rules for
Cost Object Mapping Scenarios.

After the change takes place, the already-replicated cost objects need to
be replicated and mapped again according to the new mapping rules.

Delete Cost Object Mapping and Cost Objects

Sometimes, after the replication of cost objects from source system to
target system, you need to clean up all replicated cost object and also the
mappings. In this Customizing activity, you can clean up and delete
replicated cost objects and mappings. Then you can do replication again.
This activity only deletes the cost objects; it does not delete the master
data and transactional data that refer to the cost objects
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Special Configurations

Support of Postings with Currencies having mismatching number of Decimals
configured in source and target system

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Enabled by SAP Notes

2318183 - Central Finance: Wrong number of decimals for amounts in
replicated documents

2325587 - Central Finance: Wrong number of decimals for amounts in
replicated CO documents

102




Configuration:
Define Decimal Places for Currencies in Source Systems

Source System Central Finance System

[~
Set Decimal Places for Currencies D Set Decimal Places for Currencies

In case of mismatch the Central Finance system needs to know the currency
configuration of the Source Systems in order to convert the currency amounts
appropriately:

Change View "Central Finance: Maintena
D newenties D E B E B B

Central Finance: Maintenance view for source system currency
Logical sys... Crcy  Decimals

Q7QCLNT002 DEM
Q7QCLNT002 DEM3
Q7QCLNT002 EUR
Q7QCLNT002 KWD
Q7QCLNT002 USD

[N R S

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

Define Decimal Places for Currencies in Source Systems
Use

In this activity you set the number of decimal places for currencies of the
source system, if they are defined differently than in the Central Finance
system.

Requirements

The number of decimal places for currencies in both the source and
Central Finance systems has been maintained in the IMG activity Set
Decimal Places for Currencies. This activity is usually part of the
general setup of the system.

You have compared the number of decimal places in all currencies in use
in your systems and identified any currencies with differing numbers of
decimals.

Standard settings
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sapevent:DOCU_LINK/DS:SIMG.SIMG_CFMENUSAPCOY04

In the standard setup this activity contains no settings. This means that all
currencies are assumed to have the same number of decimal places in
source and Central Finance system.

Activities

For any currencies with differing numbers of decimal places, enter the
number of decimal places as defined in the source system. For currencies
that have the same number of decimals in the source and Central Finance
systems, you do not need to make any entries.

Example

In a source system (logical system Q7QCLNTO002), currency KWD
(Kuwait-Dinar) is set to 2 decimal places, while in the Central Finance
system this currency is set to no decimal places.

Make the following entry:

Logical System Currency Decimals Q7QCLNTO002 KWD 2

Note: Even though the definition of the logical system includes the client
in the source system, the corresponding setting is client-independent in
the source system. This means, that the settings must be equal for
different clients of the same source system.
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Rounding and Rounding Differences

If the CFIN system has fever decimals configured, rounding is required
The system applies ,,Round half up“ logic

Rounding differences get distributed according to SAP Note 106094

Source System Central Finance System
Item PK Ac_ Account Description SG GfL Account D “ E Amount Curr. D “|zAmo_ Cu
450 5 220200 Bank interest expen. 220200 H 6,999- CF2 H 7,0- CF2
850 S 220200 Bank interest expen. 220200 9,999- CF2 10,0- CF2
Hils  16,998- CF2 H . 17,0- CF2
" 1l40 s 113200 Bank 2 113200 s |2.333 cr2 S 2,5 cr2)
240 S5 113200 Bank 2 113200 2,333 CFR2 23 Cr2
340 5 113200 Bank 2 113200 2,333 CR2 23 CF2
540 5 113200 Bank 2 113200 3,333 CR2 33 CR2
640 S 113200 Bank 2 113200 3,333 CR2 33 CR2
740 S 113200 Bank 2 113200 3,333 CR2 33 2
SO,. 16,998 CR2 S &y« 17,0 CF2
o, == 0,000 CFP2 == 0,0 CF2

In this case a rounding difference of |- 0,2 CF2 |was added to ltem 1

© 2016 SAP SE oran SAP affiliate company. All rights reserved Early Knowledge Transfer Customer

If the currency in the Central Finance has fewer decimals than the sender
system, it can occur that rounding differences have to be handled and
distributed to other document items.

“Round half up” is applied if required
If last digit < 4 then amount is rounded down

If last digit = 5 then amount is rounded up

How is this rounding difference distributed?

The rounding difference is added to or subtracted from the first non-
automatically generated G/L account, material or asset account item
depending on the +/- sign in the document. The amount of a vendor line
item or customer line item is only changed if special prerequisites are met
(the document contains, for example no G/L line item or only lines with
small amounts) because the previous application is supposed to display
the same amounts for business partners than the ones that are posted in
Financial Accounting.
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anned Future Scenarios

SAP has no obligation to pursue any course of business outlined in this side or to develop or relesse any functionlity mentioned on this side. This shide and SAF's strategy and possible future
developments are subject to change and may be changed by SAP af any time for any reason without notice. This document is provided without a wamanty of any kind, either expressor implied. including but
not linuted to. the implied wamanties of merchantability, fitness for a particulsr purpose. or non-infringement
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Way forward

m Central Processes™ (Collections Centralization of Processes™*
Management, Dispute Management) (Central Payments, Asset Accounting, CO allocations. .}
Consolidation Preparation Legal and Management Consolidation

Reporting Scenarios (6L Reporting, Reporting Scenarios Reporting Scenarios**
Overhead CostReporting, Profitability) (AP/AR®, DSO*, Overdue Analysis™® etc., Liquidity Forecast®) (Profit Center, Profitability, Assets, )

Foundation (replication, error handling, Mapping, Initial Load)

Firstrelease Today

SE oran SAP affiliate c Customer

Il rights reserved

Foundation:

More flexible Initial Load
Rederivations

Mapping Ul
Reconciliation
Replication of Projects
Cloud
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Open ltem Management in Central Finance

Open items are replicated into Central Finance. To avoid duplication of effort to pay/clear, there are the following options:

Local Central Finance
Replicate open item and automaticallytechnically clearin Not suitable for central reporting or central processing (since
. ST ; Central Finance clearing status not correct
Open item = Openitem .
Available as of 1503
Tech Continued open item managementin source system
Clearing Cleared p g Y
Local Central Finance Replicate open item and clearing status in Central Centralization of finance operations reporting and central
Finance process orchestration
£ _
Open item 1 Openitem Continued open item managementin source system AIR and AIP reporting (cross-systemview of customer
) ) or vendor account)
LAl For restrictions and further information, please see _ i
Clearing 1 Clearing note 2292043 Central Disputes, Collections, Invoice Mgmt, Credit,
Shared Senvices
Local clearing processes optimzed based on central
clearing advices**
Local Central Finance Replicate open item and automaticallyftechnically clear Similarto existing ALE scenarios, this is a customer-
in Central Finance specific process where consistency in certain local
, ST “Notvet \abl logistics processeshasto be determinedin a case-by-
Open item = Openitem olyet avallaie case analysis
— Centralized open item managementin Central
Cleared Clearing Finance system “ALE, RFC, other
No posting back to the source systems

*rogdmap item, not committed
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Central process execution for AP / AR processes

Central Finance Business Values

Credit, Collections, Disputes Reducing the number of external bank
accounts / fees
Central Payments
Central Internal Payment

Central Extemal Payment BANKS Limit credit charges in case of overdraft

ERP ‘
\C.1.af°d" t;pen pen Central Incoming Payment
em item Bundle external payments and save

charges on cross border payments
Open items

technically cleared SAP HANA
in source system Centralize payment knowledge and
via report . . . o B )
Real status of open item tracked in Central Finance optimize process in shared service
system
center

Bank connections maintained in CF system (optional SAP

MDG)
Bank statements
processed in HANA optimization of payment proposal generatio Use SAP Standard interface for
Central System uploading bank statements to a central

All open item related processes must be executed in platform
Central Finance instance as well (example: dunning,
collections, disputes)

When logistics processes need data, they must be Monitoring of bank communications
changed to pint to Central Finance to avoid ;
inconsistencies and transactions

’Ne_ea_ed for direct bank connectivity

Customer

Early Knowledge Transfer

SE oran SAP affilate company. Al rights reserved

Many companies have centralized payments, since this reduces the costs
associated with reducing fees and optimizing internal use of cash. There
are 3 aspects of Central Payments. Internal payments between
companies, external payments, where money is sent via an external bank.
Finally, incoming payments, where payments are routed into the system
from a bank.

There has been some HANA optimization of payment proposal generation
— the first delivery is in S/4AHANA Finance 1503 release (more speed in
long-running processing jobs). However, the capability of central
payments is not yet ready for use in a central finance system.

Many of the benefits of Central Finance are those of In-house Cash and
Bank Communication Management. These would be additionally licensed.

Bank connection information can be managed via SAP MDG and
distributed to Central Finance system.
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In this scenario, the source documents would be automatically cleared in
the source system — and steps are taken to ensure that the documents
will NOT be paid from the source systems. The single source of truth for
the clearing status is the Central Finance system.

Because the clearing status in the source system is no longer “accurate”,
many processes that rely on this status MUST now be run centrally. For
example, dunning, collections, disputes, credit exposure calculations.

Benefits in detall

Central control of external payments reducing the need for a vast number
of external bank accounts

Limit credit charges to external bank accounts in case of overdraft as the
IHC center is now holding all subsidiary current accounts internally and
can sweep them as needed

Bundle external payments and save charges on cross border payments

Make a Shared service center that handles all payments and thereby
centralize this knowledge and optimize the process - no need for experts
in each subsidiary

Make use of the SAP Standard interface for uploading bank statements to
a central platform
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Lesson Summary

+

You should now be able to

Judge whether Central Finance would be an approach to adopt
S/4 HANA for a customer without disrupting the existing system
landscape

Explain how Central Finance can be used as a harmonized
Reporting and Planning Platform

Discuss with a customer a possible roadmap of how to centralize
processes in future

Design with the customer how master data could be harmonized
in the Central Finance system

© 2016 SAP SE oran SAP affiiate company. Al rights reserved Early Knowledge Transfer Customer

The summary allows the learner to recap what they learned during the
lesson.

It should be more than a listing of the objectives of the lesson. It should be
result oriented and review the main learning points of the lesson.
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(or an SAP affiliate company) in Germany and other countries_ Please see http://global12 sap com/corporate-en/legal/copyright/index epx for additional
trademark information and notices

Some software products marketed by SAP SE and its distributors contain proprietary software components of other software vendors
National product specifications may vary

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or warranty of any kind,
and SAP SE or its affiliated companies shall not be liable for errors or omissions with respect to the materials. The only warranties for SAP SE or
SAP affiliate company products and services are those that are set forth in the express warranty statements accompanying such products and
senices, if any. Nothing herein should be construed as constituting an additional warranty

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or any related
presentation. or to develop or release any functionality mentioned therein. This document, or any related presentation, and SAP SE's or its affiliated
companies’ strategy and possible future developments, products, and/or platform directions and functionality are all subject to change and may be
changed by SAP SE or its affiliated companies at any time for any reason without notice. The information in this document is not a commitment,
promise, or legal obligation to deliver any material, code, or functionality. All forward-looking statements are subject to various risks and uncertainties
that could cause actual results to differ materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of their dates, and they should not be relied upon in making purchasing decisions

e Transfer

112




